
NEVADA STATE BOARD OF PHARMACY
431 W Plumb Lane - Reno, NV 89509

APPLICATION FOR OUT-OF.STATE PHARMACY LICENSE
$500.00 Fee made payable to: Nevada State Board of Pharmacy

(non-refundable and not transferable money order or cashier's check only)
Application must be printed legibly or typed

Any misrepresentation in the answer to any question on this application is grounds for refusal or
denial of the application or subsequent revocation of the license issued and is a violation of the
laws of the State of Nevada.

NNew Pharmacy or DOwnership Change (Provide current license number if making changes:
check box below for type of ownership and complete ail required forms.

PH

D Publicly Traded Corporation - Pages 1,2,3,7 D Partnership - Pages 1,2,5,7
A Non Publicly Traded Corporation - Pages 1,2,4,7 N Sole Owner- 1,2,6,7

Pharmacy Name: LYNCHBURG DRUG STORE

Physical Address: 47 MECHANIC ST

Mailing Address: Po BOX 174

City. LYNCHBURG

Telephone . 931-7 59-7329

State: TN Zip Code: 37352

Fax: 93 I -208-1 1 59

(Required per NAC 639.708)

Website:

License Number: 9805

Toll Free Number: 866-323-7966

f-msil' LYNCHBURGDRUGS@GMAI!CoM

Managing Pharmacist: PATRICIA LEE STEELE

ACY AND

**lf you check "yes" on any of these types
appearance at the board meeting,

ES

tr tr Hospital (# beds _J n El parenteral **

Yes/No

E tr Retail

tr I lnternet

tr EI Nuclear

All boxes must be checked

Yes/No

tr E Off-site Cognitive Services

tr EI Parenteral(outpatient)

tr tr OutpatienUDischarge

tr ts Long Term Care

tr EI Sterile Compounding **

n E Non Sterile Compounding

tr ts Mail Service Sterile Compounding "*

tr E Ambulatory Surgery Center E tr Mail Service

EI tr Community

tr E Other:

For the application to be complete tr EI Other Services:

will be required to makeof services, you

/N"lI

GENERAL INFORMATION to be completed bv all tvpes of ownership



APPLICATION FOR OUT.OF STATE PHARMACY LICENSE

This nage must be submittbd for all tvpes of ownershio.

Within the last five (5) years:

1) Has the corporation, any owner(s), shareholder(s) or partner(s) with
any interest, ever been charged, or convicted of a felony or gross
misdemeanor (including by way of a guilty plea or no contest plea)?

2) Has the corporation, any owner(s), shareholder(s) or partner(s) with
any interest, ever been denied a license, permit or certificate of
registration?

YesENots

YeslNotr
3) Has the corporation, any owner(s), shareholder(s) or partner(s) with any

interest, ever been the subject of an administrative action, board citation,
site fine or proceeding relating to the pharmaceutical industry? Yes fl No E

4) Has the corporation, any owner(s), shareholder(s) or partner(s) with any
interest, ever been found guilty, pled guilty or entered a plea of nolo
contendere to any offense federal or state, related to controlled
substances? Yes fl No tr

5) Has the corporation, any owner(s), shareholder(s) or partner(s) with any
interest, ever surrendered a license, permit or certificate of registration
voluntarily or otherwise (other than upon voluntary close of a facility)? Yes fl No tr

lf the answer to question 1 through 5 is "yes", a signed statement of explanation must be attached.
Copies of any documents that identify the circumstance or contain an order, agreement, or other
disposition may be required.

I hereby certiff that the answers given in this application and attached documentation are true and
conect. I understand that any infraction of the laws of the State of Nevada regulating the
operation of an authorized pharmacy may be grounds for the revocation of this permit.

I have read all questions, answers and statements and know the contents thereof. I hereby certify,
under penalty of perjury, that the information furnished on this application are true, accurate and
correct. I hereby authorize the Nevada State Board of Pharmacy, its agents, servants and
employees, to s) of the business, professional, social and moral
background, , as it may deem necessary, proper or desirable.

-ature 
of Person Authorized to Submit Application, no copi ps

LAURENCE \A/EISS

Print Name of Authorized Person Date

Board Use Only Date Processed:

l?



APPLICATION FOR OUT-OF-STATE PHARMACY LICENSE

ERSHIP IS A SOLE

OWner'S Name: LAURENCE wElss

the owner.

BUSineSS Name. LYNoHBURG DRUG sroRE

Curre

City: LYNCHBURG

nt BUS|neSS AddreSS: 47 MECHAN|C sr (Po Box 174)

State: rN Zip Code: 37352

Telephone'. s31-7 5e-732s Fax: e3i -208-1 1 5s

List any physician shareholders and percentage of ownership.

Name:

Name:

Name:

Name.

Hours of Operation for the pharmacv:

Monday thru Friday e am 5 pm

Sunday am _pm

o/o'.

o/o:

Saturday

24 Hours

_pm

A Nevada business license is not required, however if the pharmacy has a Nevada business
license please provide the number:

Page 7



STATEMENT OF RESPONSIBILITY
FOR PHARMACIES LOCATED OUTSIDE OF NEVADA

t, LAURENCE II/EISS

Responsible Person sf LYNCHBURG DRUG sroRE

hereby acknowledge and understand that in addition to the corporation's, any owner(s),

shareholder(s) or partner(s) responsibilities, may be responsible for any violations of pharmacy law

that may occur in a pharmacy owned or operated by said corporation.

I fufther acknowledge and understand that the corporation's, any owner(s), shareholde(s)
or partner(s)may be named in any action taken by the Nevada State Board of Pharmacy against a

pharmacy owned by or operated by said corporation.

I further acknowledge and understand that the corporation's, any owner(s), shareholde(s)

or partner(s) cannot require or permit the pharmacist(s) in said pharmacy to violate any provision

of any local, state or federal laws or regulations pertaining to the practice of pharmacy.

of Person Authorized to Submit Application, no copies or stamps

LAURENCE \A/EISS

Print Name of Authorized Person

Page 8
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PROFESSION:

NAME:

ADDRESS:

STATE OF TENNESSEE
DEPARTMENT OF HEALTH

DIVISION OF HEALTH LICENSURE AND REGULATION
OFFICE OF HEALTH RELATED BOARDS

665 Mainstream Drive, Second Floor
Nashville, TN 37243
http://tn.gov/health

Tennessee Board of Pharmacy
Phannacy

l-800-778-4123 or

January 11,2018

l-yncliburg Drr.rg Store
47 Mechanic Street
P.O. Box 174

Lynchburg, TN 37352-0 I 74

1-O WHOM I1'MAY CONCERN:

This verification can be considered primary source. To expedite the verification process, this is the standard forrnat
used by the Tennessee Board of Phamacy. We are pleased to furnish the following inforrnation fronr our files:

Pharmacy

Lynchburg Drug Store

47 Mechanic Street
P.O. Box 174
Lynchburg, TN 37352-0 I 74

LICENSE NUMBER: 633

ISSUt, DA'IE: Janualy0l.1993

ITXPIRATION DATE: January 31,2018

CtIRI{ENT STATUS: Licensed

SI'AI-US DATE .lanuary 0l . 1993

SPL:CIAI-F"NDORSEMENI': ControlledSubstanceResistration

COMMtTNI S: 
-l'hcre 

is no derogatorl,inl'orrratiorr in our Illc-s concerning this taciltr

S incercly'.

('./)r, r,,,, r, (, )r,rr t,.;, t,
'T'ennessee Board ol Plralnracl

Division of Health Licensure and Regulation. Office of Health Related Boards

665 Mainstrearrr Drrrre . Nashviiie, Tennessee 37243 . tn.gov/health



NEVADA STATE BOARD OF PHARMAGY
431 W Plumb Lane - Reno, NV 89509

APPLICATION FOR OUT.OF.STATE PHARMACY LICENSE

$500.00 Fee made payable to: Nevada State Board of Pharmacy

(non-refundable and not transferable money order or cashier's check only)
Application must be printed legibly or typed

Any.misrepresentation in the answer to any question on this application is grounds for refusal or
denial of the application or subsequent revocation of the license issued and is a violation of the
laws of the State of Nevada.

GENERAL INFORMATION to be completed bv all tvpes of ownership

Pharmacy Name:

Physical Address:

Mailing Address:

DNew Pharmacy or EOwnership Change (Provide current license number if making changes: PH.

Check box below for type of ownership and complete all required Guc-)
D Publicly Traded Corporation - Pages 1,2,3,7 - Pages 1,2,5,7

D Non Publicly Traded - Pages 1,2,4,7 'D Sole Owner- Pages 1,2,6,7

frRYIfrCY L&C ANC€PT,

City: s ro c E-ToNI Zip Code: 1Ez1 @

rax: Gq+) lLl- t21*
(Required per NAC 639.708)

C4

Telephone:

Toll Free Number.

e-mart: "l,tUn@Phafirnt|cn*ecortats,&rrywebsite: t',t/ A

Managing Pharmacist: V4ru 'T# I Dl/ n rur fr License Number: VZg7 3

PHARMACY AND PROVIDED

*nlf you check "yes" on any of these types of services, you will
appearance at the board meeting,

be required to make an

Yes/No Yes/No

d tr Retait { , off-site cognitive services

tr dHospital (# beds -J tr d Parenteral **

tr Ellnternet tr d Parenteral (outpatient)

tr dNuclear tr dOutpatienUDischarge

tr d n*nutrtory Surgery Center tr {vt^,tservice
tr dCommunity d tr Long Term Care

d A Other: tnuete{*n C*fgf>HflKrttflcYE dsterile Compounding *!rJ01rYe*.t.

d a Non Sterile Compounding ;
All boxes must be checked tr U/nflait Service Sterile Compounding **

For the application to be complete tr tr Other Services:

lbtrUoZ



%e
March 26th,201,8

VIA UPS

Nevada Board of Pharmacy
431W Plumb Ln

Reno, NV 89509

To Whom lt May Concern:

Please see the enclosed the Nevada State Board of Pharmacy Out-of-State pharmacy Application for
Care RX LLC dba Pharmacy Care Concepts, located at7720 Lorraine Avenue #1,02/103, Stockton, CA
95210. Enclosed with this Pharmacy License Application is a check in the amount of $500.00
representing the applicable fee.

ln this application, we have checked "cognitive service." We intend on providing the full array of
Consultant Pharmacist duties in a skilled nursing facility: pharmacist consultation, chart review, and
medication therapy management recommendations. our Nevada-licensed pharmacist is Chris pak (LlC
14077), whose status is "active."

Secondly, we would like to disclose our intention of providing sterile compounding to our patients in
Nevada in the future. We are currently working on our California Sterile Compounding pharmacy License
and look forward to submission by summe r 201,8. We hope to be licensed by the end of 201g or early
part of 2019. When we obtain this licensure, we will notify the Nevada Board of pharmacy and take
appropriate & necessary steps to provide the service in Nevada.

We thank you for processing this application. Please contact me at your earliest convenience at g05-
300-3584 or dtran@pharmacvcareconcepts.com if any additional information or clarification is required.
You may also reach Van Duong (PtC LtC 728031at209-957-8787.

Sincerely,

Davis Tran, Pharm.D.
Lrc 64531
Director of Operations
Pharmacy Care Concepts
7720 Lorraine Avenue #102/LO3
Stockton, Ca 95210

License No. 54574, 7720 Lorraine Avenue #1021103. stockton, cA 95210

CoNcrrrs

Re:



1)

2)

APPLICATION FOR OUT.OF STATE PHARMACY LICENSE

This paqe must be submitted for all types of ownership.

Within the last five (5) years:

Has the corporation, any owner(s), shareholder(s) or partner(s) with
any interest, ever been charged, or convicted of a felony or gross
misdemeanor (including by way of a guilty plea or no contest plea)?

Has the corporation, any owner(s), shareholder(s) or partner(s) with
any interest, ever been denied a license, permit or certificate of
registration?

Has the corporation, any owner(s), shareholder(s) or partner(s) with any
interest, ever been the subject of an administrative action, board citation,
site fine or proceeding relating to the pharmaceutical industry?

4) Has the corporation, any owner(s), shareholder(s) or partner(s) with any
interest, ever been found guilty, pled guilty or entered a plea of nolo
contendere to any offense federal or state, related to controlled
substances?

Yes tr rvo /

Yes ! tlo g{

ves #No n

/'
Yes n No EI

3)

5) Has the corporation, any owner(s), shareholder(s) or partner(s) with any
interest, ever surrendered a license, permit or certificate of registration
votuntarily or othenvise (other than upon voluntary close of a facility)? Yes tr ruo d

lf the answerto question 1 ihrouEh 5 is "yes",a signed statementof explanation must be attached.
Copies of any documents that identify the circumstance or contain an order, agreement, or other
disposition may be required.

I hereby certify that the answers given in this application and attached documentation are true and
correct. I understand that any infraction of the laws of the State of Nevada regulating the
operation of an authorized pharmacy may be grounds for the revocation of this permit.

I have read all questions, answers and statements and know the contents thereof. I hereby certify,
under penalty of perjury, that the information furnished on this application are true, accurate and
correct. I hereby authorize the Nevada State Board of Pharmacy, its agents, servants and

employees, to conduct any investigation(s) of the business, professional, social and moral
background, cation and reputation, as it may deem necessary, proper or desirable.

1n-----
-1,

Person Authorized to Submit Application, no copies or stamps

j*'ii/ti -Jrirr+ru't

Print Name of Authorized Person
aizoIts

Date t t

Amount: b fiT'frBoard Use Only Date Processed:



Exhibit A

Statement of Explanation

Response to question 3:

On March L4,2001-, Pharmacy Care Concepts was first licensed by the California Board of pharmacy,
under Permit Number PHY 45169 issued to Stephen L. Stange as PIC and President/Treasurer. Davis
Thanh Tran was hired as an lntern Pharmacist in January 2008. Davis became a Staff pharmacist in
september 2010. Van Thi Duong was hired as an lntern pharmacist in August 2012.

ln 2013, PCC Ventures, LLC ("PeE) purchased Pharmacy Care Concepts from PIC Stange. plC Stange
remained on in his capacity as PIC only, not as an owner. On or about June 2l ,20 j.3, the Board issued a
new license (PHY 51484) to PCC. ln November 20L3, PIC Stange reported to the Board that an
individual unlicensed staff member had improperly obtained controlled substances between January and
October 201"3 - conductthat originated before PCC's purchase of the pharmacy and did not involve Davis
or Van or any individuals under their supervision. This was also reported to the DEA and local police,
and corrective actions were taken, including termination of employee involved. Following the discovery
ofthe reported issues under PIC Stange, Robert Dacanay (RPH 64154) replaced Stange aithe ptC for
PCC in May of2015. ln September 2015, the Board commenced a disciplinary action 6ased on this
991duc1 against Stange, as well as against PCC and its owners Harold Delamarter, Gregory Vislocky,
Rick Delamarter, MD, Scott Hancock, Tracy Zarling, and Paul Haffner. (Accusation, Case trto. S2g4.i'

on February 19,20t6, the Board and PCC reached a settlement, and executed the Stipulated Settlement
and Disciplinary order. By this point, over two years had passed since the conduct was discovered and
reported, and the pharmacy had demonstrated compliance during that period under pCC ownership. ln
March 2016, Van replaced Robert Dacanay as PlC. The Board reached a separate resolution with
Stange, and his relationship with PCC terminated.

PCC was subsequently acquired by Care RX. PCC merged into Care RX, and all of its assets, including
Pharmacy Care Concepts, became the assets of the Care RX. The owners/members of pCC became
minority equity holders of Care RX. As part of the Board's issuance ofa new permit to pharmacy Care
Concepts pursuant to the change of ownership, the Board required Care RX to agree to the Stipulation for
ongoing jurisdiction, although Care RX had no involvement in the conduct at issue. A Temporary
Pharmacy Permit was issued on September 30, 2016, and the full Pharmacy permit (pHy 54574i was
issued on February 75,2017 , Care RX has operated Pharmacy Care Concepts without incident and in
compliance with all applicable statutes and regulations.

alu lts
I Date



APPLICATION FOR OUT-OF-STATE PHARMACY LICENSE

OWNERSHIP IS A PARTNERSHIP General
/

Limited \/ Lt-c

Partnership Name: CaXaW LLL
MaitingAddress: lfli0 Se 3t+q STRE€I uruDtrrt GZ, SUITE Z+lJ

cijq\: VANCAVV€K state: Wfr Zip code: q f b 83

Tetephone Number: $t3\ 67b'1\3b Fax Number: @l) 3 /Z- I ?Iz,
contact Person: SccrT 44Nff!11
List each pa
Use separate sheet if necessary

Name

Yt^au,Vu1eL91

List names of 4 largest partners and percentage of ownership:

Name: G5, 9 610

2t. g qo/o

7.7o0/ e

GorL

rl!

List any physician shareholders and percentage of ownership.

Name: Rt cY-. DcU tlt fr R:rz:A "t :

Name.

Name:

Hours of Operation for the pharmacv:

Percentaqe

*lA

Name: DD nll I
Name:

Name: Gn.EG- \6q r-ocxY 2"3 o a1u

Monday thru Friday 4 u^ t? p*

Sunday
a -1-
lamTpm 24 Hours -WLL lrft4Yll?qs f

LY I+
A Nevada business license is not required, however if the pharmacy has a Nevada business
license please provide the number: 

-

saturday "1 u 7p^

checl

Page 6

o/o:

o/o'.

o/o:



STATEMENT OF RESPONSIBILITY
FOR PHARMACIES LOCATED OUTSIDE OF NEVADA

I, DA/I S T(l+N
Responsibte person of c*Ar Rx LLc )B'1 prt 4'4?1frCY CfrF.t C1N itpT|
hereby acknowledge and understand that in addition to the corporation's, any owner(s),

shareholder(s) or partner(s) responsibilities, may be responsible for any violations of pharmacy law

that may occur in a pharmacy owned or operated by said corporation.

I further acknowledge and understand that the corporation's, any owner(s), shareholder(s)

or partner(s)may be named in any action taken by the Nevada State Board of Pharmacy against a
pharmacy owned by or operated by said corporation.

I further acknowledge and understand that the corporation's, any owner(s), shareholde(s)

or partner(s) cannot require or permit the pharmacist(s) in said pharmacy to violate any provision

of any local, state or federal laws or regulations pertaining to the practice of pharmacy.

Original rson Authorized to Submit Application, no copies or stamps

n" Yr < -i-aRJ
Print Name of Authorized Person

sf*( 
,Date/ |

Page 8
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BEFORE THE
BOARD OF PHARN{ACY

DEPARTN{ENT OF CONSUN{ER AFFAIRS
STATE OF CALIFORNIA

In the Mattel of the Accusation
Against:

PCC VENTURES LLC
dba Pharmacy Care Concepts
7720 Lolr|aine Ave, Suite I 0211 03
Stockton, CA 95210
Pharmacy PermitNo. PHY 51484,

Case No. 5294

STIPULATION FOR
CONTINUING JURISDICTION

IT IS HEREBY STIPULATED AND AGREED by and between the undersigned parties 
I

I

that the follorving is true:

1. The parties to this agreement are Virginia Herold, acting in her official capacity as

the Executive Officer of the Board of Pharmacy (Board), Deparlment of Consumer Affairs, and

John Mack, President and Chief Executive Officer authorized representative of Care RX, LLC,

16100 SW 72od Avenue, Porlland, Oregon 97222.

2. On or about June l3,2)l6,Care Rx, LLC, 16100 SW 72'd Avenue, Portland, Oregon

gtZiZ (hereinafter "applicant") submitted an application to the Board for change of ownership of

Pharmacy Care Concepts,7720 Lorraine Avenue, Suite 102/103, Stockton, CA 95210 (Original

Permit No. PHY 51484). The granting of the application would require the cancellation of

Original Permit No. PHY 51484 issued to PCC Ventures, LLC,7700 NE Parkway Drive, Suite

300, Vancouver, Washington 98662, and the issuance of a new original permit number to

applicant pursuant to Business and Professions Code section 4201(t).

3. The existing permit (Original Permit No. PHY 51484) is currently the subject of a

disciplinary order issued effective May 5, 2}t6,by the Board in the disciplinary matter entitled In

Stipulation For Continuing Jurisdiction



I

2

3

I
t0

The Malter olAccusation Against PCC Ventn'es, LLC, et al,, Board of Pharmacy Case No, 5294,

A true and conect copy of the decision and order in this mstter is attached hereto as Exhibit A

and incorporated by this reference.

In exchangc forexpedited-proccssing-and-issuanceof the new-permit pursuant

change in ownership, applicant understands and agrees that the Board slrall have continuing

jurisdiction over the new permit issued to applicant such that the disciplinary order issued by the

Board in Case No. 5294, including any terms and conditions and remaining tenure of probation,

shnll carry forward and be applicable to the new permit issued to applicant. The Board hereby

waives any right it may have had to deny issuance of the new permit,

5. A portable document format (PDF) or facsimile signature on this document shall be

binding as an original signafure, Parties agree to use of PDF or facsimile signatures in lieu of

I

I
j

I

II

t2

l3

l4

l5

l6

l7

l8

t9

20

2l

)')

23

24

25

26

27

28

original signatures fbr all purposes relevant to enforcement of th

Dated: s/rr/*

is Stipulation. IM

President and Chief Executive Offer
Authorized Representative
Care RX, LLC

Executive Officer
California Board of Pharrnacy

Sliputalion For Continuing lurisdiction



Exhibit A
Final Decision and Order

Pharmacy Board Disciplinary Case No. 5294



BEF'ORE THE
BOARD OF PHARMACY

DEPARTII{ENT OT CONSTI1UER AIIFAIRS
STATE OFCAITIORNIA

In the Matter of the Accusation Against:

PCC \,1ENTT'RES LLC,
dba PHARMACY CARE COI{CEPTS
STEPIIEN L. STANGE, PIC
HAROLD G. DELAMARTER, IVIEMBER
GREGORY JOIIN YISLOCKY, MEI\{BER
RICK B. DELAMARTER, MD, MENIBER
SCOTT BRADLEY HANCOCK,
MEN{BER
TRACY WILLIAM ZARLING, MEMBER
PAUL ERNEST EAFtrNER, ME]\{BER
7720 Lorraine Avenue, Suite 102/103
Stockton, CA 95210

Original Pharmacy Permit No. PHY 57484

and

STEPHEN L. STANGE
4230 Heron Lakes Drive
Stockton, CA.95219

Pharmacist License No, RPII 28242

Case No. 5294

OAHNo.2Afifi0440

STIPTTLATED SETTLEMENT AND
DISCIPLINARY ORDERAS TO PCC
VENTURES,LLC, ET AL, ONLY

Itesponclents.

pECISrONAlrp oRpE_B

'fhe attached Stipulated Settlement and Disciplinary Order is here by adopted by the Board of

Pharmacy, Department of consumel Affairs, as its Decision in this matter.

This Decision shali become effective at 5:00 p,m. on June 6, 2016.

It is so ORDERED on May 5,201.6.

BOARD OF PHARMACY
DEPARTMENT OF CONS[IA4ER AFFATRS
STATE OF CALIFORNIA

By
ry,W
Amy Gutierrez, Pharm.D.
Board President
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KAMAIAD.HARRIS
Attorney General of California
Jar.qICBK, I,ACHMAN
Supervising Deputy Attorney General
KnrsuueT, JeRrns
Depu[y Attorney General
State Bar No. 258229

1300 I Street, Suite 1"25

P.O, Box 944255
Sacramento, CA 94244-2550
Telephone: (916) 324-5 403
Facsirnile : (91 6) 327 -8643

Attorn ey s for C omplainant

In the Matter of the Accusation Agains*

PCC VENTURES LLC,
ilba PHARMACY CARE CONCEPTS
STEPHEN L. STANGE, PIC
HAROLD G. DELAMARTE& MEMBER
GREGORY JOHN VISLOCKY, MEMBER
RICKB. DELAMARTER, MD, MEMBER
SCOTT BRADLEY TIANCOCK,
MTMBER
TRACY WILLIAM ZARLING, MEMBER
PAUL ERNEST HATFNER, MEiVIBER
7'7 20 Loru aine Avenue, Suite 102/103
Stockton, CA 95210

Original ltrarmacy Permit No. PITY 51484

and

BET'ORE TIIE
BOARD OF PIIARMACY

DEPARTMENT OF CONSUMER ATFAIRS
STATE OF CA.LIF'ORNIA

Case No.5294

OAH No.20L5L10440

STIPULATED SETTLEMENT AND
DISCPLINARY ORDERAS TO PCC
VEI\ryURES, LLC, ET AL, ONLY

STEPIIEN L. STANGE
4230-H ers n Lakcs Dr ivs-
Stockton, CA 95219

Pharmaeist Llcense No. RPH ZgZ42

Respondents.

IT IS HERF.BY STIPIJ!,ATED AND AGREED by and between the parties to the above-

entitled proceedings that the follorving matiers are true;

//t

STiPUr*ATED SET:|LEMENT (529 4)
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11

L2

t3

t4

15

L6

L7

L8

t9

20

_21-

22

23

M

25

26

27

28

PARTIES

1, Virginia Herold ("Complainant'i) is the Executive Officer of ihe Board of Pharmacy.

She brought this actiou solely in her official capacity and is represented in this matter by Kamala

D. Harris, Attorney General of t'he State of California, by Kristina T. Jarvis, Deputy Attorney

General,

2,. On or about N{arch L4,2001,, the Board issued Original Pharmacy Permit Number

PHY 45159 to Pharmacy Care Concepts,Ino., with Stephen L. Stange ("Respondent Stange") as

pharrnacist-in-charge ("PIC") and president/treasurer. The pharmacy permit was canceled on

July 2,2013, due to a change in ownership of the pharmacy, as set forth in paragraph 3 below,

3. On or about July 1., 2013, the Board issued Original Pharmacy Permit Number PHY

5L484 to PCC Ventures LLC ("Respondent PCC" or "PCC"), doing business as Pharmacy Care

Concepts, with Respondent Stange as PIC and Harold G. Delamarter, Gregory John Vislocky,

Rick B, Delamarter, MD, Scott Bradley Hancock, Tracy WiltiamT.afling, and Paul Brnest

Haffner as members, The pharmacy permit was in full force and effect at all times lelevant to the

charges brought herein and rvill expire on July L,2016, unless renewed.

4. On or about April}A, L973,lhe Board issued Pharmacist License Number RPH

}Bz4zRespondent Stange. The pharmacist license was in full force and effect at all tirnes

relevant to the charges brought herein and will expire on August 3L,20L7, unless renewed.

5. Respondent PCC is represented in this proceeding by afforney Ivan Petrzelka, whose

address is; 2855 Michelle Drive, Suite 180, Iwine, CA 92606.

- - 6. -- Respondent Stange_is reprelssot-ed iulhis_pjqcse.ding by_gltgfnpy_GIqggry_p. \&rzqn,

whose address is: 21.04 Big Sandy Court, GoId River, CA 95670.

.IURTSDICTION

7 . Accusation No. 5294 was filsd before the Board of Pharmacy'(Board), Depattment of

Consumer Affairs, and is cunently pending against Respondent, The Accusation and all other

statutorily required documents were properly served on Respondents on September 24,ZOL|.

Respondents timely filed their Notices of Defense contesting the Accusation.

ill

STIPULATED S ETILEIvIEN T (529 4)



L

2.

4.J

4

5

6

7

B

9

10

1L

t2

L3

14

1s

16

77

1B

19

20

ZI

B. A copy of Aceusation No, 5294. is attached as exhibit A and incoqporated herein by

refErence.

ADYISEMENTAND WAIVERS

9, Respondent PCC has carefully read, fully discussed with counsel, and uuderstands the

charges and allegations in Accusation No, 5294. Respondent PCC has also carefully read, fully

discnssed with counsel, and understands the effects of this Stipulated Settlement and Disciplinary

Order.

10. Respondent PCC is fully aware of its legal rights in this mattet, including the right to

a hearing on the chargos and allegations in the Accusation; the right to be represented by counsel

at its own expeflse; the right to confront and cross-examine the witnesses against them; the right

to present evidence and to testify on its own behalf; the right to the issuance of subpoenas io

compel the attendance of witnesses and the production of documents; the right to reconsideration

and court review of an adverse decision; and all other rights accorded by the California

Administrative Procedure Act and other applicable laws.

11.. Respondent PCC voluntarily, knowingly, and intelligently waives and gives up epch

and eVery right set forth above.

CULPABILTTY

12. Respondent PCC understands that the charges and allegations in Accusation No.

5294, if. pro\ren at hearing constitute cause for imposing discipline upon the Pharmacy Permit.

13. For the purposes of resolving the Accusation without the expense and uncertainty of

$ther319-9eq4iqe$ &$q!qryI9Qgry9s-!h9! qt-gleq!ry, cp*plqiry4 qgqlg-e$eUu! a -
factual basis for the charges in the Accusation and that those charges constitute cause for

discipline. Respondent PCC hereby glves up their right to contest that cause for discipline exists

based on those charges and agrees to be bound by the Board's Decision and Orcler.

L4. Respondent PCC undersiands that by signing thls stipulation they enable the Board to

issue an orcler revoking its Pharmacy Perrnit and placing it on probation subject to the terms and

conditions set forth in the Disciplinary Order below.
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CONTINGENCY

L5. This stipulation shall be subject to approval by the Board of Pharmacy, Respondent

PCC understands and agrees that counsel for Complainant and the staff of the Board of pharmacy

may communieate directly with the Board regarding this stipulation and settlement, rvithout

notice to or participation by Respondent PCC or its counsel, By sigrring the stipulation,

Respondent PCC understands and agrees that they may not withdraw its agreement or seek to

rescind the stipulation prior to the tims the Board consiclers and acts upon it. If the Board fails to

adopt this stipulation as its Decision and Order, the Stipulated bettlement and Disciplinary Order

shall be of no force or effect, except for this paragraph, it shall be inadmissible in any legal action

between the parties, and the Board shall not be disqualified from further action by having

considered this matter.

16. The parties unclerstand and agree that Portable Docurnent Format (PDF) and facsimile

copies of this Stipulated Settlement and Discipliuary Order, includingPDF and facsimile

signatures thereto, shall havo the same force and effect as the originals.

L7. This Stipulated Settlement and Disciplinary Order is intended by the parties to be an

integrated writing representing the complete, final, and exclusive embodiment of their agreemont.

It supersedes any and all prior or contemporaneous agreements, understandings, discussions,

negotiations, and commitments (witten or oral). This Stipulated Settlement and Disciplinary

Order may not be altered, amended, modified, supplemented, or otherwise changed except by a

wdting executed by an authorized representative of each of the parties.

---- - -18- -The Bsard agrees thaLRespondent P-CC-Ventures-and-all-of rXs_owuprr audlor

managers are not prohibited ftom filing future or additional applications for ownership of other

licensed ptemises,

19. The Board also agrees to expedite the processiug of any application for transfer of

ownership of Pharmacy Care Concepts if an application for a temporary permit is received by a

new Prospective owner of Respondent PCC. Any such change.shall coptain a stipulation for

contiarred jurisdiction for probation by the Board for the new license should it be issued.
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20. If theri is any violation of probation for which a petition to revoke probation is filed by

the Board, then all of the charges and allegations in Accusation No. 5294 shall be deemed to bo

true, correct, and admitted for the purpose of that proceeding.

21, If Respondent PCC or any ownerc or managers should ever apply for a new or

additional license or permit by the Board or any other health care licensing agency in the State of

California, all of the charges and allegations in Accus'ation No. 5294 shall be deemed to be true,

correct, and admittsd for the purposs of any Statement of Issues or any other proceeding seeking

to deny the license.

' 22. In consideration of the foregoing admissions and stipulations, the parties agree that

the Board may, without further notice or fbrmal proceeding, issue and enter the following

Disciplinary Order:

PIFCIPLINARY-OBDEB

IT IS HEREBY ORDERED that Pharmacy Permit No. PlrY 5M84 issued to Rospondent

PCC Ventures, LLC dba Pharmacy Care Concepts; et. al. is revoked. However, the revocation is

stayed and Respondent is ptaced on probation for three (3) years on the following terms and

conditions,

t, Obey AII Laws

Respondent PCC shall obey all state and federal laws and regulations.

Respondont PCC shall report any of the following oocuffences to the board, in writing,

within seventy-two (72) hours of such occufience:

,! _ry ulgqtof_qny_,9\tr:l9I_q!{_94ploy_e_9,_o_11ppryri qJ u qlllqal qorylElq! ryq4st l[y _

owner or employee for violation of any provision of the Pharmacy Law, state and

federal food and rlrug laws, of state and federal controlled substances laws

a plea of guilty or nolo contender by any ownet or employee in any state or federal

criminai proceeding to any criminal complaint, inforrnation or lndictrnent

a conviction of any crime for any owner or employee

discipline, citation, or other administrative action filed by any state or fecleral agency

which involves respondent's Pharmacy license or w'hich is related to the practice of

tr

tr
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pharmacy or the rnanufacluring, obtaining, handling or distributing, billing, or

charging for any drug, device or controlled substance,

Failure to timely report any such occurence shall be considered a violation of probation.

2, Report to the Board

Respondent PCC shall report to the board quarterly, on a schedule as directed by the board

or its designee, The report shall be made either in person or in writing, as directed, Among other

requirements, Respondent PCC strall state in each report under penalty of perjury whether there

has been compliance with alt the terms and conditions of probation. Failure to submit timely

reports in a form as directed shall be considered a violation of probation. Any period(s) of

delinqueircy in submission of reports as directed may be added to the total period of probation.

Moteover, if the final probation report is not made as directed, probation shall be automatically

extended until such time as the final report is made and accepted by the board,

3, lnterview with the Board

Upon receipt of reasonable prior notice, Respondent PCC's owner(s) sha1l appear in person

for interviews with the board or its designeo, at such intervals and locations as are determined by

the board or its designee. Failure to appear for any scheduled interview without prior notification

to board stafl,.or failure to appear for two (2) or more scheduled interviews with the board or its

designee during the period of probation, shall be considered a violation of probation.

4, Cooperate with Board Staff

Respondent PCC shall cooperate with the board's inspection progam and with tho board,s

monitoring-and investigatio+of respondentls-complianco_with the_terms and_conditious_of_tho:ir_

plobation. Failure to cooperate shalI be considered a violation of probation.

5. Reimbursement of Board Costs 
.

As a condition precedent to successful completion of probation, Respondent PCC shall pay

to ths board its costs of investigation and proseeution in the amount of $5,368.25, Respondent,s

owners are all jointly and severally liable for this debt. Respondent shall be permitted to make

said payments in a payment plan approved in writing by the Board or its designee. There shall be

no deviation from this schedule absent prior written approval by the board or its designee, Failure

STIPULATBD SETTLBMBNT ls29 4)



L

2

5

4

6

4

8

9

1.0

11

12

13

L4

15

L6

77

18

t9

to pay costs by the deadline(s) as directed shall be eonsidered a violation of probation. 
,

Thefi1ingofbanlcruptcybyRespondentoranyownersofRespondentshaIlnotre1ieve

Respondent of their responsibility to reimburse the board ils costs of investigation and

prosecution

6. Probation Monltoring Costs

Respondent PCC shall pay any costs associated with probation monitoring as determined by

the board each and every year of probation. Such costs shall be payabie to the board on a

schedule as directed by the board or its designee. Failure to pay such costs by the deaclline(s) as

directed shalt be considered a violation ofprobation

7. Status of License

Respondent PCC shall, at all times while on probation, maintain current licensure u'ith the

board. If Respondent PCC submits an applicatioq to the board, and the application is approved,

for a change of location, change of permit or change of on'nership, the board shall retain

continuing jurisdiction over the license, and the respondent shall rernain on probation as '

determined by the board. Failure to maintain current licensure shall be considered a violation of

probation.

If Respondent PCC's.license expires or is canc.elled by operation of law or otherwise at any

time during the poriod of probation, including auy extensions theroof or otherwise, upoll renewal

or reapplication respondenth license shall be subject to all terms and conditions of this probation

not previously satisfied

- - - - 8,,. -U 
gp-nE q S,u rreu d er W-h r le-qu-B[90-ltl9!1s pE p-e!s lpp

Following the effective date of this decision, should Respondent PCC discontinue business,

respondent may tender the premises license to the board for surrender, The board or its designee

shall have the discretion whether to grant the request for surrender or take any other action it

deems appropriate and reasonable. Upon formal acceptance of the surrender of the license,

respondeni will no longer be subject to the terrns and conditions of probation'

Upon acceptance of the surrender, Respondent PCC shall relinquish the prernises wal1 and

renewal license to the boar<l within ten (10) days of notification by the board that the surrender is

STIPI,LATED SETTLEMENT (5294)
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accepted. Respondent PCC shall further submit a completed Disoontinuance of Business form

according to board guidelines and shall notify the board of the records inventory transfsr,

Respondent PCC shall also, by the effective date of this decision, arrange for tho

continuation of care for ongoing Siatients of the phaimacy by, at minimum, providing a written

notice to ongoing patients that specifies the anticipated closing date of the pharmacy and that

identifies one or more area pharmacies capable of taking up the patients' cate, and by cooperating

as may be necessary in the transfer of records or prescriptions for ongoing patients. Within five

days of its provision to the pharmacy's ongoing patients, Respondent PCC shall provide a copy of

the written notice to the board. For the pu{poses of this provision, "ongoing patients" means

those patients for whom the pharmacy has on file a prescription with one or more refills

outstanding, or for whom the pharmacy has filled a prescription within the preceding sixty (60)

days.

Respondent PCC and each of its owners may not apply for any new licensure from the

board for three (3) years from the effective date of the sunender. Responclent PCC's owner(s)

shall meet all requirements applicable to the license sought as of the date the application for that

license is subrnitted to the board

Respontlent PCC's owner(s) further stipulate(s) that he or she shall reimburso the board for

its costs of investigation and prosecution prior to the acceptance of the surrender.

g. Notice to Employees

Respondent PCC shall, upon or before the effe ctive datd of this decision, ensure that all

-ernployees inl'olved_inpermit_operations. are_slsdqaw_arE_ola_Ujhe reru$-aud _qqud{ions_pI_ __

probation, either by posting a notice of the terms and conditions, circulating such notice, or both,

If the notice required by this provision is posted, it shall be posted in a pronrinent place and shall

remain posted throughout the probation period. Respondent PCC shall ensrue that any employees

hired ot used after the effective date of this decision are made aware of the terms and conditions

of probation by posting a notice, circulating a notice, or both. Additionally, respondent shall

subrnit writteu notification to the board, within fifteen (15) days of the effeetive date pf this
,i

decision, that this term has been satisfied. Failure to submit such notification to the board shall be

sTrPUrj.TED SETTLEMBNT (5294)

It



considered a violation of probation.

I'Empioyees" as used in this provision includes all frll+ime, part,time,

volunteer, teurporary and relief employees and independent contractors ernployed or

hired at any tirne during probation.

10. Orvners and Officers: Knowledge of the Lalv

Respondeni PCC shall provide, within thirty (30) days after the effective date of this

decision, signed and datecl statements from its orvners) including any owner or holder of ten

percent (L}yo) or more of the interest in respondent or respondent's stock, and any officer, stating

under penalty of perjury that said individuals have read and are tamiliar with state and federal

laws and regulations governing the practice of phalmacy, The failure to timely provide said

statements under penalty of perjury sha1l be considered a violation of probation.

11, Posted Notice of Probation

Respondeut PCC shall prominently post a probation notice provided by the board in a place

conspicuous and readable to the public. The probation notice shall remain posted during the

entire period of probation.

Respondent PCC shall not, direcfly or indirectly, engage in any conduct or make any

statement which is intended to mislead or is likely to have the effect of misleading any patient,

custorner, member of the public, or other person(s) as to the nature of and reason for the probation

of the licensed entity.

Failure to post such notice shall be considered a violaiion of probation.
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If Respondent PCC has not cornplied with any term or condition of probation, the board

shalt have continuing jurisdiction over respondent license, and probation shall be automatically

extended until all terms and conditions have been satisfied or the board has taken other action as

deemed appropdate to treat the failure to cornply as a violation of probation, to terminate

probation, and to impose the penalty that was stayed.

If Respondent PCC or its owner(s) violates probation in any respect, the board, after giving

respondent and its owner(s) notice and an opportunity to be heard, may revoke probation and

9
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carry out the disciplinary order that was stayed. Notice and opportunity to be heard are not

required for those provisions stating that a violation thereof may lead to automatic termination of

the stay and/or revocation of the license. If a petition to revoke probation or an accusation is filed

against respondent during probation, the board shall have continuing jurisdiction anct the period

of probation shall be automatically extended'until the petition ro revoke probation or accusation is

heard and decided,

13. Corrpletion of Probation

Upon witten notice by the board or its designee indicating successful completion of

probation, respondent license'will be fulty restored,

L4. Comrnunity Seryices Program

Within sixty (60) days of the effective date of this decision, Respondent PCC shall submit

to the board or its designee, for prior approval, a community service program in which respondent

shall provide free health-care related seryices to a community or charitable facility or agency

consisting of drug buy-back programs, or sharps disposal programs at an amount of g45,000.00

over the three (3) years or probation,

Within thirty (30) days of board approval thereof, Respondent PCC shall submit

documqgtation to the boarcl demonstrating @mmercement of ih" 
"oor*ooity 

service prograrn.

Respondent PCC shall report on progress with the community service prcgram in the quarterly

reports.

Failure to timely submit, comrnence, or comply with the program shall be considered a

--violation of-probation
it
i

t/l

l/t
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4CCEPTANCE

I have carefully read Hre above Stipulated Settlement and Disciplinary Order and have fully

discussecl if !'rith my attorney, Ivan Petrzeika. I understand tho stipulation and the effect it will

havs on my Pharrnacy Permit. I enter into this Stipulated Settlement and Disciplinary Order

voluntarily, knoivingly, and intelligently, and agree to be bound by the Decision and Order of the

Board of

DAIED: /1
ES, LLC

APPROVAL AS TO FORM AND CONTEiJX

I have read and fully discussed with Respondent PCC Ventures, LLC dba Pharmacy Care

Concepts; et. al, the terms and conditions and other matters contained in the above Stipulated

Settlsment and Disciplinary Oider. I approve its form and content,

DATED: Z 4? '.29(6

E}IDOBSEMENT

The foregoing Stipulated Settlement and Disciplinary Order is hereby respectfully

submitted for consideration by the Board of Pharmacy.

Respe ctfuliy subrnitted,

Keuauq. D.I{ARRIS
Attornoy General of California
JauceK, Lecrilrrar't

Dated: L-17 -Qgl6

Sl\2074117593
PCC 3 years.docx

DBA PHARMACY CARE CONCEPTS

STIPUL.ATED SETILEIUENT (s 2e 4)

/

Attorney Genpral

IYanygtYZsIKB
Attorney for Respoudent
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KAMALA D. HARRIS
Attorney General of Caiifornia
Jaxlcn K, Lecravteu
Supervising Deputy Attomey Generai
KRISTTNN. T. JARyIS
Depufy AttorneY General
State Bar No. 258229

I.300 I Street, Suite 125
P.O, Box 944255
Sacramento, CA 94244-2550
Telephone: (916) 324-5403
Facslmile: (916) 327 -8643

Attorneys for Complainant

BEF'ORE THE
BOARD OF PHARMACY

DEPARTMENT OF CONSUMER AFFAIRS
STATE OF CALIFORNTA
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Case No, 5294

ACCUSATION

c omp lainant a llege s I 
paBTrEsrLrcENsE TNF ,RMATI'N

1. Virgi4ia Herold (.'Complainant') brings this Accusation solely i:r her official capacity

the Executive Offrcer of the Board of Pharrnacy ('Board"), Dopartment of Consumet Affairs,

In the Matter of the Accusation Against:

PCC YENTURES LLC,
dba PHARMACY CARB CONCEPTS
STEPHEN L. STANGE, PIC
I{AROLD G. DELANIARTER, MEMBER
GREGORY JOHN YISLOCKY' MEMBER
RICK B. DELAI\IARTE& MD, MEMBER
SCOTT BRADLEY HANCOCK, ]\ITENIBBR
TRACY WILLANI ZARLING, N{EMBER
PAUL ERNEST HAF'FNER, MEftIBER
77 20 Larraine Avenue, Suite 102/103
Stockton, CA 95210

Original Pharmacy Pernrlt No. PHY 51484

antl

STEPHEN L. STANGE
4230 Heron Lakes Ddve
$!0g_!clon _!A ?_s21e

Pharmacist License No. RPH 28242

Respondents'

Aocusation
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2. On or about March 14,2001, the Board issucd OriginalPharmacy Permit Nurnber

PHY 45169 to Pharmacy Care Concepts, Inc,, with Stephen L, Stange ("Respondent Stange") as

pharmacist-in-oharge ("PIC") and president/treasurer. The pharmacy permit was canceled on

July 2,20I3, due to a change rn ownership of the pharrnacy, BS set fofth in paragraph 3 beloiv.

3, 'On or about July l, Z0l!, the Board issued Original Phannacy Pormit Number PIIY

51484 to PCC ventures LLC ("Respondent PCC" or'?Cc"), doing business as pharmacy care

Concepts, with Respondeut Stange as PIC and Harold G. Delamarter, Gregory John Visloclcy,

Rick B, Delamarter, MD, scott Bradley Hancock, Tracy williamzafling,and paul Emest

Haffner as members. The pharmacy permit was in fulI force and effect at all times relevant to the

charges brought herein and will expire on July I, 2016, unless renerved,

4. On or about April24,l973, the Board issued Pharmacist License Number RPH

28242 Respondent Stange, The pharmacist licenso was in full force and effect at all times

relevant Xo the charges brought herein and wili expire on August 31, 2Ol7 , unless renewed.

JURISDICTION.

5. This Accusation is brought before the Board.under the authority of the following

laws. All section referenoes are to the Business and Professions Code unless otherwise indicated,

STATUTORY AND REGULATORY PROVISIONS

6, .oO. r"O

(a) Every license issued may be zuspended or revoked,

(b)-qhe.board shall discipline the holder of.any license issued by the
!out4, whose default has been entered or whose case has 6een heard by the board and
found guilty, by any of the following methods:

( l) Suspendingjudgrnent;'---- --
(2) Placing him or her upon probation.

(3) Suspending his or her right to practice for a period not exceeding one
year.

(4) Revoking his or her license,

. (5-) Taking any o'ther action in relation to disciplining him or her as the
board in its discretion may deem proper . . .

ul

Accusatlon
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7 . Code section 4300,1 states:

Tho expiration, cancellation, forfeiture, or suspension ofa board-issued
Iicense by operation of law or by order or decision of the board or a co-urt of larv, the
olacernent of a license on a rotir-ed status, or the voluntaly surrender of a lioense by a
iic"nsee shall not deprive the board of jurisdiction to cornmence or prooeed with any
investigation ofl or action or disciplinaiy proceeding against, the licensee or to render

a decis-ion suspending oi revoking the license,

B, Code section 4301 states, in pertinent part:

The board shall take action against any holder of a license-who is guilty
of unprofessional conduct or whose license has-been plocured by fraud or
*isie'presentation or issued by mistake. UnprofessiorjaI conduct shall include, but is
not limited to, any of the folfowing:

(o) Violarins or attemptine to violate, directly or indirectly, or assisting in
or abetting tili violation-of or conipiriig to violate any provision or tenn of this
chapter or-of the applicable federai and state,lau's and regulations gov-erning.

phaimacy, includiir! regulations established by the board or by any other state or
federal regulatory agercy .' .,

9. Code section 4032 states that "[]ioense means and includes any license, permit,

registration, certificatc, or exemption issued by the board anrl inciudes the process of applying for

and re[e'lving the same.'r

i0. Code section4A22 states:

'rDangerous drug" or "dangerous-{evr-ce]'rneans gpy qrug or device

unsafe for self-usE in humaris or animdls, and includes'the following:

(a) Any drug that bears the legend: "cautioil fedsral.law prohibits

dispensing wiiitoui pres[ription," "Rx oni-y," or words of similar impotl,

(b) Anv deyice that bears the statement: "Caution: federat law restricts

this deVice tii6afe- 6V tf -Cin thE-ordernf 6 -r;---:;rrlrR1--olil)t" or-wordsrcfsirnilar

ffi;; ifri ttr"tit"'U".f,fr"a in with the designaiion of the practitiouer licensed io use

orbrder use ofthe device.

(c) ,A,riy other drug or devjce that by federal or state lqryiun be lawfully
dispensed oiiy o, i,r6criptioi or furnished pisuant to Section 4006.

11, Code section 4063 states, in pertinent part, that "[n]o prescription for any dangerous

drug oi dangerous device may be refilled except upon authorization of the prescriber. The

authorization may be given orally or at the tims of giving the original prescription ' , 
"'

Accusaiion
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12. Code section4105, subdivision (a), states that "[a]11records or other documentafion

of the acquisition and disposition of dangerous drugs and dangerous devices by any entity

licensed by the board shall be retained on the licensed premises in a readily retrievable form,,,

1 3 ' Code section 4l 13, subdivision (c), states that "[t]he pharmacist-in-charge shall be

responsible for a pharmacyrs cornpliance wilh all state and federal larvs and regulations pertaining

to the practice of pharrnacy,

14. California Code of Regulations, title I6, seotion ("Regulation") lTlA,subdivision (d),

states:

Each pharmacist while on duty shall be responsible for the securitv of the
prescription department, including provisions for effeciive control a.eail;i;h;f, ;,
dlverslon ot'dangerous.druqs and devices, ald records for such drugl and devices,
Possession of a key to the pharmacy where dangerous drugs and 

"oratroifiJ- 
'--

substances are stored shall-be restricted to a phalrmacist,

COST RECOVEBX

I 5 ' Code sectio n 725 .3 provides, in perfineut part, that a Board may request the

administrative law judge to direct a licentiate frund to have committed a violation or violations of
the licensing act to pay a sum not to exceed the reasonatle costs of the investigation ancl

enforcement of the case,

coNTROLLEp SUBSTANCES/qANGEROUS pRUq
16. 'T.{orco", "Lortab", and "vicodin Es" are courpouuds consisting of varying quantities

of acetaminophen and hydrocodone bitarhate, also known as dihydrocodeinone, and are Schedule

III controlled substances as designated by Health and Safety Code section 11056, subdivision

(eX4). Norco, Lortab, and Vicodin ES are.used to relieve moderate to severe pain

17. ' "Percocet" is a conpound consisting of oxycodone aoO acettmi;G", *A-i|,
Schedule II conholled substance as designated by Health and Safety Code section 11055,

subdivision (bXlXM). Percooet is used to rerieve moderate to severe pain.

18' "Methadose", a brand of methadone hydrochloride, is a Schedule II controlled

substance as designated by Health and Safety Code.section 1105S, subdivision (c)(1a),

Methadose is used to treat opioid addiction as well as relieve severe pain

/lt
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19, "Concerta", a brand of methylphenidate, is a Schedule II controlled substance as

designated by Health and Safety Code section 11055, subdivision (dX6). Concerta is used to treat

attention deficit hyperactivity disorder (ADHD),

20, "Fentanyl" is a Schedule II controlled substance as designated by Health and Safety

Code section 11055, subdivision (cX8), Fentanyl is used as part of anesthesia to help prevent

pain after surgery or other medical procedure,

2L, o'Adderall XR" is a compound consisting of mixed salts of dextroarnphetamine and/or'

amphetamine, and is a Schedule II controlIed substance as designated by l{ealth and Safety Code

section 11055, subdivision (dX1). Adderall XR is indicated for the treatment of ADHD.

22. The above controlled substances are dangerous drugs within the meaning of Code

section 4A22 inttrat they require a prescription under federal law.

BAqElpBouNu

23 . On or about November 6, 201 3, the Board received a roport from PIC Stange,

notifying thern that an unlice_nsed staff men:ber, M. I\4, rnay have obtained 960 tablets of Norco

101325 mg from the pharmacy without a valid preseription. PIC Stange stated that on or about

June 10, 2013, a legal prescription was obtained from a physician's assistant for M. M,'s

husban4 J, M., for 240 tablets of Norco L0l325mg,with zero refills, On August 2,2013, M. M,

presented a photocopy of the prescription to the billing technician, who prooessed it, and the

presoription was then fllled by pharmacy technician C. L. M. M. took the prescription before it

was reviewed by a pharmacist,

24. PIC Stange also stated that on August 29,zll3,September L4,2}73,and October 2,

2013, M. N{, presented C. L. with prescription labels "from the initial dispensing date (August 2,

2013)," C. L. filled the prescriptions (240 tablets of Norco 1,Ol325mg in each instance) after

M. M- ,lromised" that she had a valid refill for each label. It appeared that M, M, took each of

the prescriptions before fural review by a pharmaoist.

ZS, PIC Stange listed various correotive actions the pharmacy had taken sinoe the

incident, inoiuding filing a police report with the Stockton Police Department and suspeuding

,
t
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M, M. from her employment ou Ootober 12,2013 (M, M, subsequently resigned on October 14,

2013),

26. On or about Novernber L4,2013, the Board sent a letter to PIC Stange, requesting

certain information and documents pertaining to the reported theft/loss of controlled substances.

27. On or about Decernber 19, 2073,the Board received various docurneuts from PIC

Stange, including a Drug Enforcement Agency (DEA) Forrn I06 dated October i6, 2013, PCC

reported a loss of controlled substances valued at $2,000, inoluding '14,706 tablets of

hydrocodone/acetaminophen 10/325; the type oftheft/loss was Listed as "Employee Pilferage".

PIC Stange also provided the Board with a statement, indicaling that the business was sold to

PCC on hme 27 , Z[OL3, andthat he and the new owner, pharmacist Scott Hancock ("Hancock"),

oonducted an inventory or audit of Schedule 2 rnedications and hydrocodone-related products,

which 'teflected a ruuch larger problenr than previously discovered." PIC Stange submitted a

copy o f the audit; it was conducted for the time period from June 28, 2Ol3 to Nove mbe r 26, Z0l3 ,

PIC Stange indicated in an additional staternent that the audit was based ou an inventory frorn

June 27 , 20L3 to November 26, 2013 , purchase records from vadous wholesalers, including

Valley Wholesale and HD Smith (Smart Source), prescription utilization repolts, and reverse

distributor repofis.

28, On or about January 17, ZOl4 PIC Stange subrnitted additional documents to the

Board, including a letter dated January 10,2014. PIC Stange stated that since the reported loss of

controlled substances following the sale of PCC was significant, he and Hancock conducted

another audit for a time period prior to the sale, specifically, ftom January 18, 2013 (the date the

last biennial inventory was courpleted at PPC prior to tfrr suf") to ir*"-n, iOti-6n" Oute of -;irj,

This audit revealed significant losses as well, as set forth below. PIC Stange also provided DEA

Forrn 106 dated January 74,20t4, showing that the losses applied to Pharmacy Care Concepts,
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Inc. PIC Stange stated in an additional statement to the Board fhat the audit was based on

inventory reoords from January 18, 2013 to June 26,2013, purchase records from wholesalers

Valley Wholesale and HD Smith, prescription utilization repofis, and reverse distributor reports,

Drug and Strength Quantity Reported Loss (Units) for Audit
Period from 01/18 12013 * tll?6l20ll

hvdrocodoneiacetaminophen 1 0/3 25 rne 24,6A1

hydrocodone/acetaminophen I 0/5 00 mg 489

hvdrocodone/acetamino phen 7 .5 I 325 mg. 2,230
hydrocodone/acetaminophen 7.5/500 mg 705
hydro codoneiacetaminophen 7, 5/75 0 mg 3,604
hvdro codone/aoetarninophen 5132 5 mg 8s0
hydro co done/acetaminophen 5 /500 mg 1.192
Fentanyl 12 mce patch t7
Mixed amphetamine salts ER 20 rng 90

29. On or about March 4,[Oi4,Board Inspector C. FL conducted an inspection and

investigation at the pharmacy.

30. C. H, asked PIC Stange if they ever found the original proscription. PiC Stange told

C. H, thal they only had a copy, C, H. asked PIC Stange why the prescription was filied when

only a oopy of the original prescription was presented. PIC Stange stated that he thought I\,I. M.

may have exploited the normal rvorkflow for long-term care facilities,

31. PIC Stange explained that for some controlled substance prescriptions, the board and

care facility hlid the original order from the patient or the patient's farnily. The care facility

normally faxed a copy of the original prescription to PCC so the order could be prepared for the

patient and delivered thd same day, The fax copy of the prescription was sent through the

y_T110* ii ord:t ro_ s :r t l l._+ tl ft . T1,:*I 1 1i1ryT 9:" iy T _ltlYl :1'_
sarne day, Once the medication was delivered, the origiual prescription was picked up and

brought to the pharmacy that day, The pharmacist would sign the original prescription as well as

the faxed copy, indicating final review of the prescription. The clerk or technician would keep a

second copy of the prescription at their workstation as a reminder to follow up with the

pharrnaoist and driver to ensure the original prosoription was brought to the pharmacy. The only

copy the pharmaoy had of the proscription was the one found next to olerk S. The copy had not

')')
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been signed by a pharmacist, PIC Stange told C, H. he verified with the physician's assistant that

the prescription was valid aud that there were no refills authorized,

32. C. H. obtainsd varioud doouments from the pharmacy, including a copy of the

originalprescription and copies of pharmacy labels confirrning that the prescdption was

processed as RX# 1326725 on August 2,2073, with no refills. C. H. also obtained a oontrolled

substances inventory log, purchase records t'om Juno 28,2AI3 to November 26, 2013, from

Smart Source, Cardinal, and Valley Wholesale, and drug usage repofls from June 28, 2013 to

November 26,2013, for each controlled substance included in the audit.

33, On or about May 30,201.4, C, H. sent HD Smith and Valley Wholesaler requests for

copies ofrecords ofpurchases, sales, retums, and credits for certainproducts sold to or purchased

from PCC for the time period frorn June 28,2073 through November 26,2013.

34, On or about June 2,2014, C, H. received oopies of purchase records from HD Smith,

C, H. found that the purchase record data corresponded to the data from PCC's audit,

35. On or about June 5,2074, C, H. received copies of purchase reoords Aom Valley

Wrolesaler. C, H, reviewed the purchase data twioe for accuracy and compared it to the purchase

data reported in PCC's audit. C. H, found no discrepancies.

36. On or about June 20,2014, C..H. used the documents she received from PCC,

including the inventory records, purchase records, and dispensing reoords, to verify their audit

results for all drugs which showed a significant loss, as well as oxycodone IR (all strengths),

methadone 5 mg, methylphenidate 36 mg, and oxycodone/acekminophen 51325 mg and 101325,

C. H. found no discrepancies. C, H. then used the purchase records she received fromHD Smith

and Valley Wholesaler to independently veriff selected PCC audit entries for the

ilt
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hydrocodonelacetaminophen products with a signifioant loss, C. H. found no disorepancies, The

audit conduoted by PCC revealed the follorving losses as verified by C, H.;

Drug and Strength Reported Loss (Units)
for Audit Period from
g 6 t28 I 2013 - 1l I 26 t2013

o/o of Acquisition

hydrocodone/acetaminophen 1 0/325 ryrg 74,706 34.2

hydro codone/aoetaminophen I 0/500 mg 244 40.8

hydroco done/acetan:i4q:hen 7, 5/32 5 rng 91r 13.6

hydrocodone/acetaminophen 7. 5/500 mg 614,s 61.4

h)drooodone/acetaminophea 7,5 I 7 5Q149- /)r 150

oxycodone/acetaminophen I 0/325 mg 141 3,8

methaclone 5 mg 100 8,3

methylphenidate 36 4g 30

CAUSE rO&pNCITL,INE

(V'iolations of the Pharmacy Law and State

Laws and Regulations Governing Pharrnacy)

37, Respondents PCC and Stange are subject to disciplinary action pursuant to Code

sestion 430 1, subdivision (o), for unprofessional oonduct, in that Respondents vio lated or

attenrpted to violate, dirootiy or indireotly, assisted in or abetted the violation of, or conspired to

violate prcvisions or terrns of the Pharmaoy Iaw (Bus. & Prof Code $ 4300, et seq') and state

lalvs and regulations goveffiing pharmacy, as followsl

a, Oq or about Augu st 29, 2013 , September 14, 2073, and Octobe r 2, 2073, Respondenl

PCC and. Stange authorized or penritted pharmacy technician C, L. to dispense refills of RX#

1326725,f0r 240 tablets of the controlled slbstanoe hydrocodone/acetaminophen 10/325 mg, fot

!glr"! l: M 
: 
* hT,_ i"3gl, tE pgil:ir' 

"1'9?ll $" i:-' d lryt'*|ry::t llTlt 1l
authorized any refills, in violation of Code section 4063.

b, Respondents PCC and Stange failod to maintain on their premises and/or have

available for inspection by Board ir:spector C. H. the original prescription for RX# 1326725

issued for patient L M., as set forth in paragraphs 30 and 31 above, iu violation of Code seotion

4105.

o. On and between June 28, 2013 and November 26,2013, Respondents PCC and

Stange failed to maintain or ensurs the security of the prescription department and/or include

;s

3n
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provisions for effective oontrol against theft or diversion of dangerous drugs and devices,

resulting in a significant loss of controlled substances, as set forth in paragraph 36 above, in

vio lation of Regulatio n 1,7 1,4, subdivis ion (d).

d, On and between January 18, 2013 and June 27,2013, Respondent Stange failed to

maintain or ensure the security of the prescription department and/or include provisions for

effective control against theft or diversion of dangerous drugs and devices, resulting in a

significant loss of controlled substances, as set forth in paragraph 28 above, in violatibn of

Regulation 1714, subdivision (d).

PRAYER

WHEREFORE, Complainant requests that a Inaring be held on the matters herein alleged

and that following the hearing, the Board of Pharmacy issue a decisionr

1, Revoking or suspending Pharmacy Permit Nun:ber PHY 51484, issued to PCC

Ventures LLC, doing business as Pharmacy Care Concepts;

2, Revoking or suspending Phannacist License Number RPH 28242, issued to Stophen

L, Stange;

3, Ordering PCC Venhres LLC, doing business as Pharmaay Care Concepts, and

Stephen L, Stange to pay ttre Board of Pharmacy the reasonable costs of the investigation and

enforcement of this case) pursuant to Business and Professions Code section 125,3:

4. Taking such other and further action as deemed necessary and proper,

DATED:
WRGINI

Department of Consumer Affairs
State of California
Camplairuant
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BEFORT THE
BOARD OT PHARMACY

DEPAITTI\{ENT OT C ONSUMER ATTAIRS
STATE OFCALTIIORNIA

In the Matter of the Accusation Against:

PCC VENTURES LLC,
dba PIIARMACY CARE COI'{CEPTS
STEPIIEI'I L. STANGE, PIC
HAROLD G. DELANIARTER, MEMBER
GREGORY JOIIN YISLOCKY, MENIBER
RICK B. DELAI\{ARTER, MD, MEMBER
SCOTT BRADLEY IIANCOCK,
]\{ENfBER
TRACY WILIAM ZARLING, MEMBER
PAUL ERNEST HAFTI{ER, MEll{BER
7 7 70 Lorraine Avenue, Suite 1 02/103

Stockton, CA 95210

Original Pharmacy Permit No. PHY 51484

and

STEPHEN L. STANGE
4230 Heron Lakes Drive
Stockton, CA.95Zl9

Pharmacist License No. RPII 28242

Case No, 5294

OAH No. 20ts110440

STIPUI,ATED SETTLEMENT AND
DISCIPLINARY ORDERAS TO PCC
VENTURES, LLC, ET AL, ONLY

Respondents.

pECISION AND ORqqR

'Ihe attached Stipulatecl Settlement and Disciplinary Order is here by adopted by the Board of

Pharmacy, Department of ConsumeL Affairs, as its Decision in this matter.

This Decision shali become effective at 5:00 p.m. on June 6, 2016'

It is so ORDERED on 1\4ay 5,2016.

BOARD OF PHARMACY
DEPARTMENT OF CONSTII\4ER AFFAIRS
STATE OF CALIFORNIA

ry,W
Amy Gutierrez, Pharm.D.
Boai'd President

By
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KAMAI-A. D. }I,ARRIS
Attorney General of California
JanUcBK. I,ACHMAN
S-upervising peputy Attorney General
KnlstrueT, JARVIS
Deputy Attorney General
State Bar No. 258229

1300I Street, Suite 125
P.O, Box 944255
sacramento, cA 94244-2550
Telephone: (91,6) 324-5 403
Facslnile: (91.6)' 327 -8643

Attontey s for C omplainant

BEFORE THE
BOARD OF PIIARMACY

DEPARTMEI.II OF' CONSUMER AI'FAIRS
STATE OF CA.LIF'ORNIA

Case No.5294

OAH No. 2;O15LL0440

qTIPUI,ATED SETTLEMENT AND
D-ISCPLINARY ORDER AS TO iCC
VEI{TURES, LLC, ET AL, ONtr - -

17

18

19

IT IS HEREBY STIPIL"ATED AND AGREED by and between the parries to the above-

entitled proceedings that the following matts$ are true;

In the Matter of the Accusation Against:

PCC YENTURES LLC,
tIbA PHARMACY CARE CONCEPTS
STEPHEN L. STANGE, PIC
gAROLD G. DELAMARTER, MEMBER
GREGORY JOHN YISLOCKY, MEMBER
RIC{B. DELAMARTE& MD, MEMBER
SCOTT BRADLEY IIANCO CK,
MEMBER
IRACY WILIAM ZARLTNG, MEMBER
PAUL ERNEST H,A.FFNER IVTIi,UNPN
772$Lorcaine Avenue, Suite 102/103
Stockton, CA 95210

Original Pharrnacy Permit No. pHy 514g4

and

STEPIIEN L. STANGE
4230-H sro n_ Lakes Dr: iye___
Stockton, CA 9SZl9

Pharmacist License No. RpH ZBZ4Z

STrPUr-ATED SETTLEMENT (5294)

Respondents.
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P4RTIES

1, Yirginia Herold ("Complainant'i) is the Executive Officer of the Board of Pharmacy,

S1e brought this action solely iu her official capacity and is represented in this matter by Kamala

D. IIarris, Attorney General of t'he State of California, by Kristina T. Jarvis, Deputy Attorney

General,

Z. On or about lr{arch L4,20T7,the Board issued Original Pharmacy Permit Number

pHY 45169 to Pharmacy Care Concepts, Ino., with Stephen L. Stange ("Responderit Slange") as

pharmacist-in-charge ("PIC") and presidenVtreasurer. The pharmacy permit was canceled on

l11.y 2,2013, due to a change in ownership of the pharmacy, as set forth in paragraph 3 below.

3. On or about July 1, 2013, the Board issued Original Pharmacy Permit Number PHY

SL484to PCC Ventures LLC ("Respondent PCC" or .'PCC"), doing business as Pharmacy Care

Concepts, with Respondent Stange as PICand Harold G. Dolamarter, Gregory John Vislocky,

Rick B, Delamarter, MD, Scott Bradley Hancock, Tracy William Zafiing, and Paul Ernest

Haffner as members. The pharmaoy permit was in full force and effest at all times relevant to the

clrarges brought herein and will expire on July L,2016, unless renewed.

4. On or about AprilZ4,,L973,the Board issued Pharmacist License Number RPH

Zpz4|Respondent Stange. The pharmacist license was in full force and effect at all times

relevant to the charges brought herein and rvill expire on AugUst 31,20L7 , unless renewed,

5. Respondent PCC is represented in this proceeding by attorney Ivan Petrzelka, whose

address is; 2855 Michelle Drive, Suite L80, Irvine, CA 92606.

- - -- -6. - Respondent Stange-is repre$eiot-ed iulhlup-iqspedilg Uy-altqrnqy-Gagggt-ty-P-,-Vglzq.q

whose acldress is: 2104 Big Sandy Court, Gold River, CA 95670'

.IJJRTSpICTION

7. Accusation No. 5294 was filed before the Board of Pharmacy (Board), Department of

Consumer Affairs, and is curreotly pending against Respondent. The Accusation and all other

statutorily requirod documents were properly served on Respondents on September 24,2AL5.

B.espondents iimely filed their Notices of Defense contesting the Accusation.

tll

STIPULATED SETIEI\4ENT (5294)
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8' A copy of Accusatiqn No. 5294. is attached as exhibit A and incorporated herein by

reference.

ADVISEMENT AND \YAIVEES

9. Respondent PCC has earefully read, fully discussed with counsel, and uuderstands the

charges and allegations in Accusation No. 5294. Respondent PCC has also carefully read, fully

discussed with counsel, and understands tlre effects of this Stipulated Settlement and Disciplinary

Order.

10. Respondent PCC is fully aware of its legal rights in this mattef, including the right to

a hearing on the charges and allegations in the Accusation; the right to be represented by counsel

at its own expense; the right to confront and cross-examine the witnesses against them; the right

to present evidence and to testify on its own behalf; the right to the issuance of subpoenas to

compel the attendance of witnesses and the production of documents; the right to reconsicleration

and court review of an adverse decision; and all other rights accorded hy the California

Administrative Procedure Act and other applicable laws.

LL. Respondent PCC voluntarily, knowingly, and intelligently waives and gives up each

and eVery right set forth above.

CULPA.BILTTY

12. Respondent PCC understands that the charges and allegations in Accusation No.

5294, if. proven at hearing constitute cause for imposing discipline upon the Pharmacy Permit.

13. For the purposes of resolving the Accusation without the expense and uncertainty of

tu{hg,-ptq-g"q{iqg} ryEglg4 r.Q9egtegs-1he!-q!9-lpslirs.cgrnslqise4 qg{q$!e!!l$ s

factual basis for the charges in the Accusation and that those charges constitute cause for

discipline. Respondent PCC hereby gives up their right to contest that cause for discipline exists

based on those charges and agrees to be bound by the Board's Decision and Orcler,

14. Respondent PCC understands that by signing thls stipulation they enable the Board to

issue an orcler revokiug its Pharmacy Perrnit and placing it on probation subject to the terms and

conditions set forth in the Disciplinary Order below,

ilt

STrPUr*ATED SET-TLEMENT (s294)
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CONTINGENCY

15. This stipulation shall be subject to approval by the Board of Pharmacy. Respondent

pCC understands and agrees that counsel for Complninant and the staff of the Board of Pharmacy

may comr$unicate directly with the Board regarding this stipulation and settlement, rvithout

notice to or participation by Respondent PCC or its counsel. By siguing the stipulation,

Respondent PCC understands and agrees that they may not'nvithdraw its agroement or seek to

rescind the stipulation prior to the tirne the Board considers and acts upon it, If the Board fails to

adopt this stipulation as its Decision and Order, the Stipulated bettlement and Disciplinary Order

shall be of no force or effect, except for this paragraph, it shall be inadmissible in any legal action

between the parties, and the Board shall not be disqualified from further action by having

considered this matter'

16. The parties understand and agree that Portable Docurnent Format (PDF) and facsimile

copies of this Stipulated Settlement and Disciplinary Order, includingPDF and facsimile

signatures lhereto, shall havo the same force and effect as the originals.

L7. This Stipulaied Settlement and Disciplinary Order.is intended by the parties to be an

integrated writing representing the complete, final, and exclusive embodiment of their agreement.

It supersedes any and all prior or contemporaneous agreements, understandings, discussions,

negotiations, and commiiments (witten or oral), This Stipulated Settlement and Disciplinary

Order may not be altered, amended, modified, supplemented, or otherwise changed except by a

writing executed by an authorized representatiye of each of the parties.

------ -i.B- -The Bsard agrees that Respondent PCC-V-entures-and-all-oJils-owoprE-'0Ldlot - .. -

managers are not prohibited from liling future or additional applications for ownership of other

licensed premises,

1.9. The Board also agrees to expedite the processing of any application for transfer of

ownership of Pharmacy Care Concepts if an application for a temporary permit is received by a

new prospective o\rner of Respondent PCC. Any such change.shall contain a stipulatiou for

continued jurisdiction for probation by thc Board for the new license sliould it be issued.

llt

STIPULATED SETTLEMENT (5294)
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20. If there is any violation of probation for which a petition to revoke probation is fiied by

the Board, then all of the charges and allegations in Accusation No. 5294 shalt be deemed to be

true, correct, and admitted for the purposo of that proceeding.

2L, If Respondent PCC or any o\irrers or managers should ever apply for a now or

additional license or permit by the Board or any other health care licensing agency in the State of

California, all of the charges and allegations in Accushtion No. 5294 shaJlbe deemed to be true,

correct, and admitted for the purpose of any Statement of Issues or any other proceeding seeking

to deny the license.

' 22. In consideration of the foregoing admissions and stipulations, the parties agree that

the Board may, without further notice or fbrmal proceeding, issue and enter the following

Disciplinary Order:

DISCIPLINARY qBDER

IT IS HEREBY ORDERED that Pharmacy Permit No. PlfY 5L484 issued to Respondent

PCC Ventures, LLC dba Pharmacy Care Concepts; et. al. is revoked. However, the revocation is

stayed and Respondent is placed on probation for three (3) years on the following terms aud

conditions.

1, Obey All Laws

Respondent PCC shall obey all state and federal laws and regurations.

Respondent PCC shali report any of the following occurrences to the board, in writing,

within seventy-two (72) hours of such occurrence:

_!.. - _qp ${qqtolqy_9}v!et_or 94p_lpy_ee.g_tqsgqqg! g_fe rlegal qorul4lq! 
1gq11qlt1v

owner or employee for violation of any provision of the Pharmacy I-aw, state and

federal food and drug laws, or state and federal controlled substances laws

D a plea of guilty or nolo contender by any o\vner o, 
"*pioyee 

in any state or federal

crirninal proceeding to any criminal complaint, infounation or lndictuent

tr a conviction of any crime for any owner or employee

n discipline, citation, or other administrative action filed by any state or fecleral agency

which involves respondent's Pharmacy license or which is related to the practice of
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pharmacy or tlle manufacturing, obtaining, handling or distributing, billing, or

gharging for any drug, device or controlled substance.

Failure to timely report any such occuffencs shall be considered a violation of probation'

2. Report to the Board

Respondent PCC shalt report to the board quarterly, on a schedule as directed by the board

or its clesignee. The report shall be niade either in person or in writing, as directed, Among other

requirements, Respondsnt PCC shall staie in each report under penalty of perjury whether there

has been compliance with atl the terms and conditions of probation. Failure to submit timely

reports in a form as directed shall be considered a violation of probaiion. Any period(s) of

delinqueiicy in submission of reports as directed may be added to ihe totat period of probation.

Moreover, if the final probation report is not made as directed, probation shall be automatically

extended until such time as the final report is made and accepted by the board,

3, Interview with the Board

Upon receipt of reasonable prior notice, Respondent PCC's owner(s) shall appear in person

for interviews with the board or its designee, at such intervals and locations as are determined by

the board or its designee. Failure to appear for any scheduled interview without prior notification

to board staff,.or failure to appear for two (2) or more scheduled interviews with the board or its

designee during the period of probation, shall be considered a violation of probation.

4, Cooperate with Board Stqff '

Respondent PCC shall cooperate with the board's inspection program and with the board's

rnonitoring and investigation of respondentls-compliance-with-the-terms,and-conditiols oLtho.tr-

probation, Failure to cooperate shall be considered a violation of probation.

5, Reimbursement of Board Costs 
.

As a condition precedent to successful completion of probation, Respondent PCC shall pay

to the board its costs of.investigation and proseoution in the amount of $5,368.25, Respondent's

owners are all jointly and soverally liable for this debt. Respondent shall be permitted to make

said payments in a payment plan approved in writing by the Board or its designee. There shall be

no deviation from thls schedule absent prior written approval by the board or its designee' Failure
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to pay costs by the deadline(s) as directed shall be considered a violation of probation, 
,

The filing of bankruptcy by Rospondent or any owners of Respondent shall not relieve :

Respondent of their responsibility to reimburse the board its costs of investigation and

prosecution

6. Probation Monitoring Costs

Respondent PCC shall pay any costs associated r,vith probation monitoring as determined by

the board each and every year of probation. Such costs shall be payable to the board on a

schedule as directecl by the board or its designee. Failure to pay such costs by the deadline(s) as

directed shall be considered a violation of probation

7. Status of License

Respondent PCC shall, at all times while on probation, maintain current licensure rvith flre

board. If Respondent PCC submits an application to the board, and the application is approved,

for a change of location, change of permit or change of ownership, the board shall retain

continuing jurisdiction over the license, and the respondent shall remain on probation as'

determined by the board. Failure to maintain current licensure shall be considered a violation of
probation.

If Respondent PCCrs.license oxpiros or is cancelled by operation of law or othenryise at any

time during the period of probation, including any exlensions thereof or otherwise, upon renewal

or reapplication respondenth license shall be subject to all terms and conditions of this probation

not previously satisfied.

- - - - . 8, . -Lt 
gens e $_u rreu [er !1]h {e-s-n-plqhati ruls qsp_eEplpu_

Following the effective date of this decision, should Respondent PCC cliscontinue business,

respondent may tender the premises license io the board for surrender, The board or its desigSree

shall have the discretion whether to grant the requesi for sunender or take any other action it
deerns appropriate and reasonable. Upon formal acceptance of the surrender of the license,

respondent will no longer be subject to the terms and conditions of probation.

Upon acceptance of ths surrender, Respondent PCC.shall relinquish the premises wall and

renewal license to the board withi! ten (10) days of notification by the board that the surrender is

7
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accepted. Respondent pCC shall further submit a completed Discontinuance of Business form

according to board guidelines and shall notify the board of the records inventory iransfer,

Respondent PCC shall also, by the effective date of this decision? arrange for the

continuation of care for ongoing iiatients of the pharrnacy by, at minimum, providing a written

notice to ongoing patients that specifies the anticipated closing date of the pharmacy and that

identifies one or more area pharmacies capable of taking up the patioutsr care, and by cooperating

as rnay be necessary in the transfer of records or prescriptions for ongoiug patients. Within five

days of its provision to the pharmacy's ongoing patients, Respondent PCC shall provide a copy of

the written notice to the board. For the purposes of this provision, "ongoing pationtsrr means

those patienis for whom the pharmacy has on file a prescription with one or rnole refills

outstanding, or for whom the pharmacy has filled a prescription within the preceding sixty (60)

days.

Respondent PCC and each of its owners may not apply for any new licensure from the

board for three (3) years from the effective date of the surrender. Responclent PCC's owner(s)

shall meet all requirements applicable to the license sought as of the date the application for that

license is submiited to the board.

Respondent PCC's owner(s) Iurther stipulate(s) that he or she shall reimburse the board for

its costs of investigation and prosecution prior to the acceptance of the surendor.

g. Notice to EmPloYees

Respondent PCC shall, upon or before the effective clate of this decision, ensure that all

-ernployees involved-in perm-it operations. areruads-atv-arE -o.La[lhs -Leu[$-qrrd eudittous--of-- --
probation, either by posting a notice of the terms anci conditions, circulating such notice, or both,

If the notice required by this provision is posted, it shall be posted in a prominent place and shall 
]

remain posted throughout the probation period. Respondent PCC shall ensuto that any employees

hired or used after ttre effective date of this decision are made aware of the terms and conditions

of probation by posting a notice, circulating a notice, or both. Additionally, respondent shall

submit written notifioation to the board, within fifteen (15) days of the effective date pf this
.i

decision, that this term has been satisfied, Failure to submit such notification to the board shall be

STTPULATED SEI-TLBMBNT (s294)
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considered a violation of probation.

'rEmployees" as ussd in this provision includes all full+ime, part-time,

volunteer, ternporary and relief employees and ildependent contractors ernployed or

hired at any time during probation.

10. Orvners and Officers: Knowledge of the Law

Respondent PCC shall provide, within thirty (30) days after the effective date of this

decision, signed and dated staiements from its ownors, including any owner or liolder of ten

percent (l0?o) or more of the interest in respondent or respondent's stock, and any officer, stating

under penalty of perjury that said individuals have read and are tamiliat with state ancl federal

laws and regulations governing the practice of pharmacy, The failure to timely provide said

statements under penalty of perjury shall be considered a violation of probation.

Ll. Posted Notice of Probation

Respondent PCC shall prominently post a probation notice provided by the board in a place

conspicuous and readable to the public. The probation notice shall remain posted during the

entire period of probation.

Respondent PCC shall not, directly or indirectly, engage in any conduct or make any

statement which is intended to mislead or is likely to liave the effect of misleading any patient,

cu$torner, member of the public, or other person(s) as to the nature of and reason for the probation

of the licensed entity.

Failure to post such notice shall be considered a violation of probation.

-1?,- -YioJatisq-qlBrqbeqieq - --- ---_ - -If Respondent PCC has not cornplied with any term or condition of probation, the board

shall have con[inuing jurisdiction over respondent license, and probation shall be automatically

extended until all terms and conditions have been satisfled or the board has taken other action as

deemed approptiate to treat the failure to comply as aviolatiou of probation, to terminate

probation, and to impose the penalty that was stayed.

If Respondent PCC or its owner'(s) violates probation in any respect, the board, after giving

respondent and its owner(s) notice and an opportunity to bs heard, may revoke probation and

i
t

T
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carry out the disciplinary order that was stayed. Notice and opportunily to be heard are uot

required for those provisions stating that a violation thereof may lead to automatic termination of

the stay and/or revocation of the liceuse. If a petition to revoke probation or an accusation is filed

against respondent during probation, the board shall have continuing jurisdiction and the period

of probation shall be automatically extended'until the petition ro revoke probation or accusation is

heard and decided.

L3. Corrpletion of Probation

Upon witten notice by the board or its designee indicating successful completiou of

probation, respondent license'will be fully restored,

L4. Comrnunity Services Program

\Yithin sixty (60) days of the effective date of this decision, Respondent PCC shall submii

to the board or its designee, for prior approval, a community service program in which respondont

shatl provide free health-care related seryices to a community or charitable facility or ageney

consisting of drug buy-back programs, or sharps disposal programs at an amount of $45,000.00

over the three (3) years 0r probation.

Within tliirty (30) days of board approval thereof, Respondent PCC shall submit

documeptation to the board demonstrating commensement of ih" 
"o**ooity 

service program.

Respondent PCC shall report on progress with the community service prug(am in the quarterly

reports.

Failure to timely submit, comrnence, or comply with the program shall be considered a

- violatiol of probation

t/l
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4qCEPTANCE

I have carefully read the abot'e Stipulated Settlement and Disciptinary Order and have fully

discussed it with my attorney, Ivan Petrzetka, I understand the stipulation and the effect it will

havo on my Pharrnacy Permit. I enter into this Stipulated Settlement and Disciplinary Order

voluntarily, knorvingly, and intelligently, ancl agree to bo bound by the Decision and Order of the

Board of Pharmacy.

DATED:

APPROYAL AS TO FORM AND COI\IIENI

I have read and fully discussed with Respondent PCC Ventures, LLC dba Pharmacy Care

Concepts; et. al. the terms and conditions and other matters contained in the above Stipulated

Settlement and Disciplinary Oider, I approve its form and content.

DATED: Z 4? ,-E{6

Attorney for Respondent

EIVDORSEMEryT

The foregoiug Stipulated bettlemeat and Disciplinary Order is hereby respectfully

submitted for consideration by the Board of pharmacy.

Dated: L"l?.2CI16

Sl\2014717593
PCC 3 years.docx

Respectfully subrnit ted,

Keuar,e D.Ilannrs
Attornoy General of California
JamcnK. Lecruvrar+

DBA PHARMACY CARE CONCEPTS

STrPUr-ATBD SETTLEMENT (s294)
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KAMALA D. HARRIS
Attorney General of California
JaxlcpK. LecmunN
Supervi sing Deputy Attorney Genera I

Knlsrrue.T. Jenus
Depufy Attorney General
State Bar No.258229

t300I Street, Suite 125
P.O, Box 944255
Sacramento , CA 94244-2550
Telephone: (916) 324-5403
Facsimile: (91,6) 327 -8643

Attorneys for Complairuant
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BEFORE THE
BOARD OT'PIIARMACY

DEPARTMENT OF CONSUMER AF'FATRS
STATE OT'CALIFORNIA

Case No. 5294

ACCUSATION

Cornplainant alleges;

PARTTES/LTCENSE rN FOBIIIATrON

1. Virginia Herold ("Complainant") brings this Accusation solely in her official capacity

as the Executive Officer of the Board of Pharmacy ('Board"), DeparLment of Consumer Affairs,

22
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In the Matter of the Accusation Against:

PCC YENTURT]S LLC,
dba PIIARMACY CARE CONCEPTS
STEPHEN L. STANGE, PIC
HAROLD G. DELAMARTER, MEMBER
GREGORY JOHN YISLOCKY, MEMBER
RICK B, DELAMARTER, MD, MEMBER
SCOTT BRADLEY HANCOCK, I\{EMBER
TRACY WILIAM ZARLING, I\IEMBER
PAUL DRNEST HAFF'NER, MEMBER
7 7 20 Lorualne Avenue, Suite t0?,1103
Stockton, CA 95210

Original Pharmacy Pernrlt No, PHY 51484

and

STEPHEN L. STANGE
4230 Heron Lakes Drive
Stockton, CA 95219

Pharmacist License No. RPH 28242

Accusation
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Z. On or about March 14,20A1, the Board issued Original Pharmacy Permil Nutnber

pHY 45169 to Pharmacy Care Conoepts,Inc,, with Stephen L, Stange ("Respondent $tange") as

pharmacist-in-oharge ("PIC") and presidentltreasurer, The pharmacy permit was canceied on

Jvly 2,201 3, duo to a change in orvnership of the pharrnaoy, as sst forlh in paragraph 3 belorv,

3. .On or about July l, 2013, the Board issued Original Pharmacy Permit Number PI{Y

5l4B4 to PCC Ventures LLC ("Respondent PCC" or'?CC"), doing business as Pharmacy Care

Concepts, with Respondent Stange as PIC and Harold G. Delamarter, Gregory John Vislocky,

Rick B, Delamartet, MD, Scott Rradley Hanoock, Tracy William Zarling, and Paul Emest

Haffner as mem'pers, The pharmacy permit was in full force and effect at all times relevant to the

oharges brought herein and will expire on July 1,2016, unless renewed,

4. On or about April24, 1973, the Board issued Pharmacist Licenso Nurnber RPH

2BZ4Z Respondent Stange. The phannacist ticense lvas in full foroe and effect at all timss

relevant to the charges brought herein and will expire on August 31,2017, unless renewed.

JURTSDICTION

5. This Aqcusation is brought before the Board.under the authority of the following

iaws, Atl section referenoes are to ths Business and Professions Code unless otherwise indicated,

srArIIr o Ey-aNq RE GIJ I,4TORY PRovrsLoJis

6, Code section 4300 stales, in pertinent paft:

(a) Every license issued may be suspended or revoked'

(b) The board shall discipline the holdet qf any license issued by tbe .
board, wtosiiifJfauf hasbeen enterdd or whose case has 6een heard by the board and

foundguitty, by any ofthe following methods:

(2) Placing him or her upon probation.

(3) Suspending his or her right to practice for a period not exoeeding one

(4) Revoking his or hcr license,

yEar.

(5) Taking any other action in relation to disciplining him or her as the

board in its discretion may deern ProPer . . .

Accusatlon
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7 . Code section 4300.1 states:

-: The expiratiou, cancellation, forfeifure, or rurp.nrion ofa board-issued
iicense by operation of law or by order or decision of the 6oard or a 

"orrt 
oi tui", E

placement of a lice-nse.on a retired status, or the voluntary surrender of a licens;'b;;
licensee shall not deprive the board ofjurisdiction to cornmence or pror..O *itt 7"i
investigation of or.action or disciplinaiy proceeding against, the licLnsie'or to iend'er
a decision suspending or revoking the licdnse,

B, Code section 4301 states, in pertinent part;

The board shall take action against any holder of a license who is euiltv
ofunprofessional conduct or whose license has been procured bv fraud or v l
misrepresentation or_issue^d"!y mistake, Unprofessional conduct shall include, but is
not limited to, anyof ths foUowing:

22
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(o) Viglglrng or attempting to violate, directly or indirectly, or assisting in
o1 abetting the violation of or oonspiring to violate any piovision or ttinn of this
chapter or of the applicable federaianditate laws and r6eubtions sovernins
pharmacy, including regulations esteblished by the board-or by aniother s6te or
federal regulatory agency, .,,

9. Code sectio a 4l3lstates that "fi]icense means and includes any license, permit,

registration, certificate, or exemption issued by the board and includes the process of applying for

and renewing the same."

10, Code section4022 states:

"Dangerous drug" or "dangerous device[ means any drug or device
unsafe for self-use in humans or animals, and inchrdes the followingl

(a) Any drug that bears the legend: "Caution: federal law prohibits
dispeusing witliout prescription," "Rx onlj,,'r or words of similar import.

(b) Any device that bears the statement: irCaution: federal law restricts
thls deViceEo- Sa.le by iir on thE-order of a':-----;*n-rrRronlg"'orwords-ofsimilar-l---- --
impo{, the blank to be filled in with the designaiion of the practitioner licensed to use
or ordsr use ofths device.

(c) A"y other drug or device that by federal or state law can be lawfullv
dispensed only on prescription or furnished pursuant to Section 4006.

11, Code soction 4063 states, iu pertinent par! that "[n]o prescription for any dangerous

drug or dangerous device may be refilled except upon authorization of the prescriber. The

authorization may be given orally or at the timo of giving the or'iginal prascription . . ."

ilt
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t2. Code section 4105, subdivision (a), states that "[a]ll records or other documentation

of the acquisition and disposition of dangerous drugs and dangerous devices by any entity

licensed by the board shall be retained on ths licensed premises in a readily retrievable form,'o

1 3 . Code section 4 1 1 3, subdivision (o), states that "[t]he pharmacist-in-charge shall be

responsible for a pharmaoyrs courpliatrce wilh all state and federal laws and regulations pertaining

to the practice of pharrnacy,

14. California Code of Regulations, title 16, section ("Regulation") 1714, subdivision (d),

Each pharmacist while on duty shall be re sponsible for the security of the
prescription depaftment, inoluding provisions for effective controi against theft or
iliversion ofdangerous drugs and devices, and records for such drugs and devices,
Possession of a liey to the pharmacy where dangerous drugs and controlled
substances are stored shall be restricted to a pharmacist,

cosT RTEJQ,OYEBX

15. Code seotio n125.3 provides, in pertinent part, that a Board may request the

administrative law judge to d:irect a licentiate ftund to have committed a violation or violations of

the licensing act to pay a sum not to exceed the reasonable costs of the investigation ancl

enforcement of the case,

coNBoLLED SUBBTANCES/DANGEROUS DRUGg

16. o'Norco", "Lortab", and'Vicodin BS" are oorr:pounds consisting of varying quantities

of acetaminophen and hydrocodone bitartrate, also known as dihydrocodeinone, and are Schedule

iII controlled substauces as designated by Health and Safety Code section 1 1056, subdivision

(eX4). Norco, Lortab, and Vioodin ES are.used to relieve moderate to severe pain

17. ' '?ercocet" is a conpound consisting of oxycodone and acetaminophen, and is a

Schedule II conholled substance as designated by Health and Safety Code section 11055,

subdivisiou (bXlXI\,f), Peroocet is used to relieve rnoderate to severe pain. 
,

18' "Methadose", a brand of rnethadone h1'drochloride, is a Schedule II controlled

substance as designated by Health and Safety Code section 11055, subdivision (c)(14)'

Melhadose is used to treet opioid addiotion as well as relieve severe pain

Accusation
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2

19' "Concerta", a brand ofnrethylphenidate, is a Schedule II controlled substance as

desi.gnatod by Health and Safety Code section 11055, subdivision (dX6), Concerta is usecl to treat

attention defi cit hyperactivity disorder (ADHD),

20. "Fentanyl" is a Schedule II controlled. substance as designated by Health and Safety

Code section 11055, subdivision (cX8). Fentanyl is used as part of anesthesia to help prevent

pain after surgery or other medical procedure,

21. "Adderall XR" is a compound consisting of mixed salts of dextroarnphetamine and/or

amphetamine, and is a Schedule II controlled substance as designated by l{ealth and Safety Code

seotion 11055, subdivision (dX1), Adderall XR is indicated for the treatment of ADHD.

22. The above controlled substances are dangerous drugs within the meaning of Code

section 4022 inthat they require a prescription under federal law.

BAqKGRour{p

23. On or about November 6, 2013, the Board received a report from PIC Stangg

notifying thern that an unUcensed staff mernber, M. Iv{,, rnay have obtained 960 tablets of Norco

lol325 mg from the pharrnacy without a valid prescription. PIC Stange stated that on or about

June 10, 2013, a legal prescription was obtained from a physician's assistant for M. M,'s

husband, J. M., for 240 tablets of Norco 101325 mg, with zero refills, On August 2,2013, M, M.

presented a photocopy of the prescription to the billing technician, who processed it, and the

prescription was fhen filled by pharmacy technician C. L. M. M. took the prescription before it

was reviewed by a pharmaoist.

24. PIC Stange also stated that on August 29,2013, September 14,2073, and October 2,

2013, M, M. presented C. L. with presoription labels "from the initial dispensing date (August 2,

2013)." C. I.. filled the prescriptions (240 tablets of Norco 1,0/325 mg in each insrance) after

M. M. 'lromised" that she had a valid refill for each labEl, It appe#ed that M. M, took each of

the prescriptions before fural review by a pharmacist.

25. PIC Stange listed various oorreotive actions the pharrnacy had taken sinoe the

incident, inoluding filing a police repoit with the Stockton Police Department and suspeuding
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M, M, fi'om her ernployment on Ootobet 12,2013 (M, M, subsequently resigned on October 14, 
I

2013). 
I

26. On or about Novernber L4,2A13, the Board sent a letter to PIC Stange, requesting

certain information and documents pefiaining to the reported theftiloss of controlled substances.

27. On or about Decernber 19, 2013,the Board receivetl various docurnents from PIC

Stange, including a Drug Enforcement Agency (DEA) Fonn 106 dated October 16, 2013, PCC

reported a loss of controlled substances valued at $2,000, inoluding 14,706 tablets of

hydrocodone/acetaminophen t0/325; the type oftheft/loss was listed as 'Employee Pilferage",

pIC Stange also provided the Board with a statement, indicating that the business was sold to

PCC on lune 27,2013, and that he and the new owner, pharmacist Scott Hancook ("Hancock"),

oonducted an inventory or audit of Schedule 2 rnedications and hydrocodone-related products,

which 'teflected a much larger probleur than previously discovered." PIC Stange submitted a

copy of the audit; it was conducted for the time period frorn June 28,2073 to Novernbe r26,2A13,

PIC Stange indicated in an additional statement that the audit was based ou an inventory frorn

June 27, 2OL3 to November 26,2073, purchase records ftom varjous wholesalers, including

Valley Wholesale and HD Smith (Smart Source), prescription utilization repotts, and reverse

dishibutor repofis.

28. On or about January 17, 2014, PIC Stange subrnitted additional documents to the

Board, including a letter dated Jamrary 10,2014. PIC Stange stated that since the reported loss of

contolled substances following the sale of PCC was significant, he and Hancock conducted

another audit for a time period prior to the sale, specifically, ftom January 18, 2013 (the date the

last biennial inventory was conrpleted at PPC prior to the sale) to June 27,2013 (the date of sale).

This audit revealed significant losses as well; as set forth below. PIC Stange also provided DEA

Form 106 dated January 14,20!4, showing that the losses applied to Pharmacy Care Concepts,
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Inc. PIC Stange stated in an additional statement to the Board that the audit was based on

inventory records from January 1 8, 20 I 3 to June 26, 2Ol3 , purchase records tom wholesalers

Valley Wholesale and HD Smith, presoription utilization reports, and reverse distributor reports.

Drug and Strength Quantity Reported Loss (Units) for Audit
Period from 0l/18 /2073 - ttl}6l20Ls

hydrocodone/acetaminophen 1 0/3 25 ms __20,601
hydrocodone/acetaminophen I 0/500 me 489
hydrocodone/acetamino phen 7 . 5 I 325 me 2,230
hydrocodone/acetaminophen 7, 5/500 me 705
hydro codoneiacetaminophen 7, 5/7 5 0 mg 3,604
hydrocodone/acetaminophen 5/32 5 me 8s0
hydrocodonelacetarninophen 5/500 mE 7,!92
Fentanyl 12 mcg patch t7
Mixed amphetamine salts ER 20 me 90

29, On or about March 4,2014, Board Inspector C, H. conducted an inspection and

investigation at the pharmacy.

30, C, H, asked PIC Stange if they ever found the original prescription. PIC Stange told

C. H, that they only had a copy, C, H, asked PIC Stange why the prescription was filled when

only a copy of the original prescription was presented. PIC Stange stated that he thought M. M.

may have exploited the normal rvorkflow for long-term care facilities.

3 t. PIC Stange explained that for some controlled substance prescriptions, the board and

care facilify hird the original order from the patient or the patient's farnily. The care facility

normally faxed a copy of the original prescription to PCC so the order could be prepared for the

patienf and dolivered thd same day, The fax copy of the prescription was sent through ttre

y_:$9y_ild:11.,_g:'t.tglt1ft 'T1,:lI:lAgg:"ty_T_ll9T?*
sarne day. Once the medicat'ion was delivered, the originalprescription was picked up and

brought to the pharmacy that day, The pharmacist would sign the original prescription as well as

the faxed copy, indicating final review of the prescription, The clerk or teshnician would keep a

second oopy of the prescription at their workstation as a reminder to follow up with the

pharrnaoist and driver to ensure the original prescription was brought to the phannacy. The only

copy the pbarmacy had of the prescription was the one found next to clerk S. The copy had not
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been signed by a phannacist. PIC Stange told C, H, he verified with tho physician's assistant that

the proscription was valid and that there were no refills authorized,

32. C. H. obtained varioud doournents from the pharmacy, including a copy of the

original prescription and copies of pharmacy labels confuming that the prescription was

processed as RX# 1326725 on August 2,2013, with no refilis. C, H. also obtained a conkolled

substances inventory log, purchase resords fi'om June 28,2A13 to November 26, 2013, from

Srnart Source, Cardinal, and Valley Wholesale, and drug usage repofis from June 28, 2013 to

November 26,20L3, for each controlled substance included in *re audjt.

33, On or about May 3A,20L4, C. H, sent HD Smith and Valley Srtrolesaler requests for

copies ofresords ofpurchases, sales, returnso and credits ficr certain products sold to or purchased

from PCC for the time period from June 28,2073 tluough November 26,2013.

34. On or about June 2,2014,C. H, received oopies of purchase records from HD Smith,

C, H. found that the purchase record data conesponded to the data from PCC's audit,

35. On or about June 5,2014, C, H. received copies of purchase records from Valley

\[4rolesaler, C, H, reviewed the prirchase data twioe for accuracy and cornpared it to the purchase

data reported in PCC's audit, C. H. found no discrepancies.

36. On or about June 20, 2014, C,.H. used the documents she reseived from PCC,

inctuding the inventory records, purchase recotds, and dispensing records, to veri$ their audit

results for all drugs whioh showed a significant loss, as well as oxycodono IR (all strengths),

msthadone 5 mg, methylphenidate 36 mg, ancl oxycodone/acetaminophen 5/325 mg and rc1325,

C, H. found no discrepancies. C. H. then used the purchase records she received frorn HD Smith

and Valley Wholesaler to independently veriff selected PCC audit entries for the
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hydrocodone/acetaminophen products with a significant loss, C. H. found no discrepancies, The

audit conducted by PCC revealed the following losses as verified by C, H.:

Drug and Strength Reported Loss (Unitsi
for Audit Period from
a 6t 28t2013 - lt I 26 t2013

7o of Acquisitlon

hydrocodone/acetarninophen I 0/325 me 74,706 34.2
hvdrocodone/aoetaminophen I 0/500 rne 204 40.8
hydrocodone/acetaminophen 7, 5/325 me 9lr 13.6
lrydroco don el aaetamtnophen 7. 5/50 0 rne 614,s 61,4
hydroco done/acetamino phen 7, 5 I 7 50 mg 75t 150
oxyoodone/acotaminophen I 0/325 me 141 3,8

methaclone 5 ms 100 8,3
methylphenidate 36 mg 30 33

CAUSE T.OR DISCIPLINE

(Violations of the Pharmacy Law and State

, Laws and Regulations Governing Pharmacy)

37, Respondents PCC and Stange are subject to disciplinary action pusuant to Code

section 4301, subdivision (o), for unprofessional conduct, in that Respondents violated or

attenrptcd to violate, directly or indirectly, assisted in or abetted the violation o$ or conspired to

violate provisions or terms of the Pharmacy [aw (Bus. & Prof Code $ 4300, et seq,) and state

laws and regulations govenliug pharmacy, as followsl

a, Oq or alout August 29, 2013, September 14, 2}13,and Octobe r 2, ?013, Reqpondentr

PCC and, Stange authorized or penaitted pharmacy technician C. L. to dispense refills of RX#

1326725,for 240 tablets of the controlled sqbstance hydroco<lone/acetaminophen 10/325 mg, for

pglf"!l: M._*Fl 
t-99_t, 

th'p.!Il:iT:t*1?:llh"l:1'_1the originalprescription had not

authorized any refiIls, in violation of Code section 4063.

b, Respondents PCC ancl Stange failed to maintain on their premises and/or have

available for inspection by Board inspector C. H. ttrc original prescription for RX# 1326725

issued for patient J, M,, as set forth in paragraphs 30 and 31 above, iu violation of Code seotion

4105.

c. On and between June 28, 2013 and November 26,2013, Respondeuts PCC and

Stange failed to maintain or snflrre the security of the prescription department and/or include
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proyi$ions for effeotive control against theft or diversion of dangerous drugs and devices,

resulting in a significant loss of controlled substances, as set forth in paragraph 36 above, u:

violation of Regulation 1714, subdivision (d),

d. On and between January 18, 2013 and June 27,2013, Respondent Stange failed to

maintain or ensure the security of the prescription department and/or include provisions for

effective confrol against theft or diversion of dangerous drugs and devices, resulting in a

signiflcant loss of controlled substances, as set forth in paragraph 28 above, in violatibn of

Regulation 1714, subdivision (d).

PRAYER

WHERBFORE, Complainant requests that a trcaring be held on the matters herein alleged

and that follorving the hearing, the Board of Pharmacy issue a decision:

1, Revoking or suspending Pharmacy Permit Number PHY 51484, issued to PCC

VenturEs LLC, doing business as Pharmacy Care Concepts;

2, Revoking or suspendiug Phannacist License Number RPH 28242, issuod to Stophen

L, Stange;

3. Ordering PCC Ventures LLC, doing business as Pharmaoy Care Concepts, and

Stephen L. Stange to pay the Board of Pharmacy the reasonable costs of the investigation and

enforcemenf of this aa{ie) pursuant to Business and Professions Code section 125,3;

4. Taking such other and further action as deemed necessary and proper,

Department of Consumer Aflhirs
State of California
Complainafit
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